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_ Inspectors Visit DPRK Nuclear Sites 12 
AU 1209114794 Paris AFP in English 1100 GMT 


12 Sep 94 


[Excerpt] Vienna, Sept 12 (AFP)}—Nuclear inspectors 
were allowed Monday [12 September] to visit two 
nuclear sites in North Korea which had not been seen for 
several months, the director general of the International 


Atomic Energy Agency said. 


Hans Blix, speaking at the opening of the nuclear watch- 
dog's board of governors mecting, said the sites are a fuel 
fabrication plant and a fresh fuel storage facility that are 
part of seven nuclear sites Pyongyang has declared to the 
IAEA. 


IAEA nuclear inspectors have for months only been 
allowed to visit a five megawatt reactor and a plutonium 


reprocessing plant. 


Blix said the agency hopes its inspectors would soon be 
allowed to visi all the sites declared by Pyongyang and 
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two additional ones suspected of being used to stock 
nuclear waste from a nuclear military program. 


Pyongyang has so far refused the IAEA access to those 
two sites. [passage omitted] 


Ne Plutonium Produced at Yongbyon Since 1993 


AU 1309101794 Paris AFP in English 0947 GMT 

13 Sep 94 

[Text] Vienna, Sept 13 (AFP)}—International inspectors 
have determined that North Korea has not produced 
plutonium since February 1993 in one of two fuel 
reprocessing units at its Yongbyon nuclear complex, 
according to a confidential report by the International 
Atomic Energy Agency (iAEA). 

The report, made available to AFP Tuesday [13 Sep- 
tember], said “gamma mapping results and the prelirm- 
nary evaluation of the results so far available from 
sample analysis have not indicated reprocessing of 
recently irradiated fuel.” 

The report was unveiled at a closed-door meeting of the 
IAEA board of governors. 
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EU Finance Ministers Agree on ‘Positive’ 
Economy 

AU1209173194 Duesseldorf HANDELSBLATT in 
German 12 Sep 94 p 3 


[Report by Eberhard Wisdorff: “Waigel Accepts Admo- 
nitions From Brussels] 


[Text] Lindau, 10-11 September—The finance ministers 
of the 12 European Union [EU] member states and the 
four would-be members—Austna, Sweden, Finland, and 
Norway—want to go ahead with the consolidation of 
their budgets as the most important condition for the 
planned economic and monetary union. 


There was agreement among most participants in the 
informal meeting of ministers at the weekend in Lindau, 
on Lake Constance, and also a positive assessment of the 
economic situation. Traditionally, the heads of central 
banks and the chief of the new European Monctary 
Institute (EMI), Alexandre Lamfalussy, participated in 
the conference. Finance Minister Theo Waige!l empha- 
sized that all sides agreed that the economic upswing had 
consolidated in the community and that the recession 
had been overcome. In unison with his colleagues, 
Waiugel stressed that all members shared the opinion on 
the key role of continued consolidation of the public 
budgets. For reducing the deficits, one must not rely on 
the upswing but must further reduce the structural 
element, Waige! said. 


Advance Confidence for Ireland 


Within the framework of the control procedures on the 
public deficits of member states, which was carned out 
for the first time as a result of the regulations of the 
Maastricht Treaty, the Commission only excluded Lux- 
embourg and Ireland from the intention to solicit fulfill- 
ment of the Maastricht criteria in written recommenda- 
tions, a step that will have to be decided by the Council 
of Ministers. The case of Ireland, in particular, had met 
with opposition because the country did achieve consid- 
erable success in cutting its deficit but was still far from 
fulfilling the treaty criteria. Waigel said that he regarded 
the treatment of Ireland as advance confidence. 


The FRG itself accepts the procedure by which it ts also 
affected, even though, according to most recent figures, 
Germany is now fulfilling the criteria for entering the 
final stage of economic and monetary union as laid down 
by the Maastricht Treaty. The deficit for Germany's 
total public budget will only amount to 2.8 percent of the 
GDP (under Maastricht no more than 3 percent). As far 
as total debts are concerned, Germany was currently also 
beneath the Maastricht criteria of 60 percent of the 
GDP. 


Bundesbank President Hans Tictmeyer pointed to the 
importance of fulfilling the Maastricht criteria for eco- 
nomic and monetary union for the credibility with the 
citizens and financial markets. The Bundesbank presi- 
dent acknowledged that, in contrast to carlrer meetings, 
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the debate in Lindau was characterized by realism. He 
warned against not regarding the critenon of the 3 
percent for net debts as a ceiling but, for example, as a 
guideline. 


Studies carned out by Lamfalussy established a long- 
term connection between a stronger increase in real 
interests and faulty economic policy in individual coun- 
tnes. Tictmeyer supported the view that there was a 
chance to unlink oneself from the high long- term inter- 
ests mm the United States, if ome made the necessary 
efforts in one's own policy. 


Lamfalussy Presents Study 


The ministers advocated the speeding up of work on 
action plan to shut down or ensure the safety of the 
nuclear power plant at Chernoby!, a plan that was 
decided by the world economic summit in Naples. 


As far as two focal points of the German presidency are 


z 


preparation for the ultimate value-added tax system, 
planned for 1997. The ratification of the new EU finan- 
cial system was still dependent on Italian requests for a 
better dairy quota. Waigel proposed that the finance 
minssters of the three Baltic states and the Central and 
East European states participate in the 7 November EU 
Council session. 


Leon Brittan Supports Multispeed Europe 
BR 1209131894 Brussels LECHO in French 9 Sep 94 p 
4 


[Report by Muriel Michel: “Britian: Europeans Need 
Not Do Everything “Together™”} 


[Text] While the “Club of the Twelve” 1s going to grow 
by four new members on | January, a stream of state- 
ments has come out in recent days to fuel the debate on 
the increased risks of a multispeed Europe, which could 
rule out certain countnes from participating in the major 
projects of the future. Others are worried about the 
future functioning of the European institutions, which 1s 
subject to the whims of complicated accounting. 


Let ws rest assured that Europe will remain perfectly 
manageable, Sir Leon Brittan said yesterday in a speech 
to an audence of businessmen convened by the French 
Chamber of Commerce and Industry of Belgium. “The 
institutions will not lack any speed. We will have to work 
all-out to respect the agenda and successfully carry off 
the addition of the new members,” he said. 

The agenda will, however, be a bit more chaotic than 
normal. The new European Commission (EC) will be set 
up im January “but probably will not really begin 
working until June,” said the commissioner responsible 
for foreign economic relations, letting it be understood 
that the French presidency (from January to June 1995) 
1s likely to be a bit disrupted by the presidential race in 
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France, while the new EC, during its breaking mm pernod, 
will have to oversee the entry of Austria, Norway, 
Sweden. and Finland. 


geometry Europe” “We are — a mature ae 


“The Maastricht Treaty does not expressly provide for 
all the countries to accede at the same time to the third 
phase of Economic and Monetary Union.” Let us take 
the example of a common European defense, a project 
close to Brittan’s heart. “Should we force Ireland, which 
I$ Not interested, to participate in this project, or should 
we give up unless all the countries are committed”” That 
is ndiculous! He feels that “the path to follow is very 
clear: launch projects and move forward, even if it is 
with just a few countries, as long as the door remains 
open to the others, without being exclusive and as long as 
those who are outside do not demand any decision- 
making power. 


Once it has 16 member states, Europe will not close in on 
itself It wall aim to maintain all candidates for member- 
ship by encouraging them to themselves with the 
required standards and criteria, sand 


“The European model of a single market has 
widespread acceptance. This is a lesson of hope 


partners and a strength for our negotiators,” who will 
endeavor to improve bilateral relations with the regions 
and third countres. 


Move To EMU May Disrupt European Banks 


MS1309103594 London FINANCIAL TIMES in 
English 13 Sep 94 p 31 


[Article by John Gapper. “Europe Faces ECU225m 
Bank Charge™] 

[Text] The posssbelity that a move to European monctary 
wanton (EMU) could cost large Exropean banks up to 
ECU225m ($278m) cach is the most daunting conclu- 
sion of research carned out by the ECU Banking Asso 


ciation. But the cost ss only one of many disruptions 
faced by banks moving to EMU. 


As the study pornts out, the effect on banks of moving to 
monetary umon 1s comparable to large scale deregula- 
tion. It will involve massive technical changes, elimina- 
tion of some markcts and the growth of others, and large 
changes to banks’ funding methods and strategy for 
European operations. 


Furthermore, banks im the core group of European 
countnes that move to monetary union by the turn of the 
century may be im a better position than those outside. 
Exclusion from EMU could raise funding costs, lower 
credit ratines and form a large hurdle to operating 
efficiency. 


Given this large list of obstacles, it appears surprising at 
first that bankers involved im the study group should 
have emphasised their enthusiasm for the idea yesterday. 
But the report concludes that banks could gam compar- 
ative advantage by embracing the idea quickly and 
comprehensively. 


A move to monetary union could challenge traditional 
methods of banking in Europe in a number of ways: 


of income not only from cash markets but also sales of 
financial derivatives to hedge currency risks. In their 
place will be put a larger market for exchange of ECU 
with dollars and yen. 


Correspondent banking—in which banks have partners 
in other countries to perform payment transactions in 
local currency—will be replaced by bilateral or multilat- 
eral payment arrangements in ECU. This could affect 
traditional profits from fees, and “float” income on cash 
sums. 


Local money markets, bond markets and credit markets, 
which are supported by local payment and settlement 
services will be replaced by an EMU-sized market, bounf 
by one currency. This will change the scale at which 
many banks operate, forcing them to re-define opera- 
tons. 
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Retail banks will have to re-state historical data on 
customer accounts ae Ret eet ne mtr tage opt 
a alicring technology and producing new transfer forms 
and cheque books. They will also have to make big 
changes to comply with alterations in clearing systems. 
The transition costs will be higher if governments avoid 
a “big bang™ approach in which currencies within mon- 
etary union disappear—perhaps over a weekend. If they 
choose to allow a “dual currency™ system with local 
currencies running alongside the ECU for a time, costs 
would be higher. 


Bankers yesterday pointed out that costs of transition 
could vary considerably depending on the legislative 
approach. For example, if European legislation allows all 
outstanding loans to be re-stated in ECU rather than 
being individually re-negotiated, 11 avoids large one-off 
costs. 


Yet the banks wethin monetary union will at least be able 
to comfort themselves that most costs are transitional, 
and that they may be able to exert a competitive advan- 
tage on outsiders afier union. The most worrying fate 
faces banks whose currency 1s excluded from the union. 


A study of the impact on banks in countries outside 
EMU, prepared by Mr Jaun Moro of Banco Bilbao 
Vizcaya, argues that such banks will suffer competitive 
disadvantage in lacking a stable ECU funding base. This 
will compress their margins if they lend at similar 
spreads to EMU -based banks. 


Mr Moro argued that banks from non-integrated cc un- 
tines risk being downgraded by credit rating agencies 
because they are exposed to “second tier currencies”. 
They will also have to use “massive amounts of hard 
currency” as an alternative to their domestic currency, 
$0 raising thei costs. 


This could have considerable implications for large 
banks mm countries such as the UK, Ireland and Denmark 
which could be left behind in the initial move to mone- 
tary umon. UK banks with large cross-border businesses, 
such as Nat-West and Barclays, could be severely 
affected. 


Mr Olivier Mas, chairman of the association, empha- 
sised that banks are likely to be impelied to start thinking 
of the ECU area as their domestic market. This is likely 
to lead to a re-consideration of cross-border partner- 
ships, particularly on payment systems. 


As Mr Mas said, London is the leading centre for ECU 


clearing in Europe despite the UK government's attitude 
to monetary union. Yet UK banks could face difficulties 
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im maintaining their grip on ECU clearing and financial 
markets if they were operating sterling as a dual cur- 
rency. 


This could lead to EMU changing the balance of power 
among banks that want to be forces in Europe. Those 
from non-EMU countries would have to fight harder 
against those which would gain funding advantages, and 
the backing of the hardest currency. 


Spain Wants ‘Political Crimes’ in Extradition 
Accord 

BRO0909140194 Madrid EL PAIS in Spanish 9 Sep 94 p 
7 


[Report by “J.C.™: “Spanish Government Will Veto 
European Union Extradition Agreement if It Excludes 
“Political Crimes] 

[Excerpts] Maria Teresa Fernandez de la Vega, state 
secretary for justice, admitted yesterday in Berlin that 
there were still differences of opimion among the coun- 
tries of the European Union [EU] on the extradition 
agreement. The state secretary said categorically that 
Spain would veto any European draft document on 
extradition that does not include so-called “political 
crimes.” [passage omitted] 


The Spanish delegation termed a success the fact that 
one task of the future European police force's (Europol) 
will be to fight terrorism as a form of common organized 
crime. [passage omitted] 


The state secretary stated that the draft European agree- 
ment on extradition still included a reference to so-called 
“political crime” and reiterated that Spain would veto 
this agreement as long as this reference remained, 
because in the EU—a community of democratic states— 
“there cannot be political crime.” The state secretary 
also said that neither would Spain allow its introduction 
into the agreement by the negative channel of a reference 
to the constitutional mghts of asylum, because, she 
stressed, there cannot be political asylum for citizens of 
other democratic states. 


Fernandez de la Vega said the new Spanish penal code 
would include the crimes of incitation to racism, and 
believes that this legal classification makes room for 
Germany's desires to ban the distribution of Nazi sym- 
bols such as the swastika. She also said the new penal 
code describes the crime of nuclear contraband. 


The final declaration from the meeting does not contain 
a single mention of the word terrorism, but the Spanish 
delegation emphasized that this was a matter for Europol 
and the EU, and did not hold such an important spot in 
the extended meeting of the Twenty-six. 
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Chancellor Vranitzky Receives Murder Threat 
AU 1309110994 Vienna NEUE KRONEN-ZEITUNG in 
German 13 Sep p 3 


[Report by Wrcter Kindermann: “Election Campaign: 
Now a Murder Threat Against Chancellor Vraniuzky™] 


[Text] Vienna— there 1s no end to the murder threats 


The Chancellery ts treating the warning seriously. The 
information contamed im the letter about the 
campaign appearance during which the attack was 
have taken place was accurate im 

murder threats have been made against Buseck, Hasder, 
anc Petrovic. All leading politicians are under special 
police surveillance. 


Vranitzky Supports Continuation of Grand 
Cealition 


AU0909] 22994 


[Editonal Report] Vienna ORF Television Network in 
German at 1815 GMT on 8 September carries a recorded 
interview with Chancellor Franz Vranitzky by Elmar 
Oberhauser in Vienna. No indication is given of when 
the interview was given. 


Asked about possible coalitions after the 9 October 
Nationalrat elections, Vranitzky, of the Social Demo- 
cratic Party of Austna, SPOe, says he would try to 
achieve the formation of a “functioning government” 
that “justifies the voters’ confidence.” He does not seck 
an “experiment, but solidity.” A traffic-light coalition— 
one that includes the Greens—“is actually out of the 


AUSTRIA s 


question.” Vranstzky indicates readiness to contsnuc the 
grand coalition with the Austrian People’s Party, OcVP, 
ruling out a minority SPOe government. 


Commenting on the postponement of the ratification of 
Austria's treaty with the European Union, EU. Vran- 
ttzky says that he understands that the parliamentanans 
want to deal with thes comprehensive matter m detail. 
He bebeves that i 1 nol mccessary to create a separate 
European Affairs Ministry and that these matters can be 
dealt with by the Foresgn Minestry. He declines to give 
the names of candidates for the office of future Austnan 
EU commissioner 


Vranitzky says that, if clected, there is no reason to 
expect that hrs future government team will be changed. 


Confronted with criticism that he ss slow to make 
decisions, he pomts out that was mght not to be the 
first to recognize the independence of Slovenia and 
Croatia and not to send Austrian troops to Somalia. 


Asked about hes popularity as SPOe chairman despite 
the relatively poor SPOe election results in the Austnan 
provinces, Vranstzky says that “important development 
work has to be donc,” but the “OeVP has not been so 
successful either im all provinces.” He confirms m 
response to a further question that he is not thinking 
about running for the presidency because he is fully 
occupied with the post of chancellor. 


Noting that the social standards im Austria are very high, 
Vranitzky says that they are not to be continued by 
cutting benefits, but by “an actrve employment, innova- 
tion, and modernization policy.” He beleves that social 
security can be ensured by economic growth. A lot 
remains to be done for women. 


The chancellor defends Intertor Minister Loeschnak's 
strict immigration policy and says that i 1s “not popu- 
lism.” In conclusion, Vranitzky advocates the establish- 
ment of private television stations in Austra. 
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" BENELUX COUNTRIES 


Belgium 


Finance Minister Assesses Maastricht Criteria 
BR1D09142394 Brussels LE SOIR om French 12 Sep 4 p 4 


[Article agned AR. “A Snowball Effect m Reverse: 
When Beigrum Envoes Ireland” |] 


[Text) Intramsagence or Mexsbility? We may remember 
that the Maastrectt Treaty retamns a certamn ambuguity on. 
the levels of indettedness desirable for countries secking 
to adopt a sengic currency m 1997 of 1999. The text sets 
a precise maxemeum norm for budget deficits: 3 percent 
of GDP. and no more. But for accumulated deficits, that 
1s indetedncss. 1 allows a certam ficxsbelety Countries 
with a dem of more than 60 percent of GDP must move 
toward thes threshold “al a satisfactory rate.” 


Satisfactery ” 


The imterpretatron of the word “satrsfactory” 1s eve 
dently political and 1s of thr utmost terest to Belgium. 
the most indebted of all the member states with a level 
twice that of the Maastricht reference norm. This 
explains [Finance Munester] Philippe Maystadt's close 
imterest in the controversy surrounding the case of Ire- 
land. the first of rts kund, not of fundamental 

im itself, but one which wll set a political precedent. 


In 198), Ireland's mndebtedness reached 116 percent of 
GDP. tt has since fallen to 90 percent duc to drastic 
austerity measures. The Comranwon comseders thrs rate to 
be sufficrent and thus proposes to exempt Dublin from the 
moral sanctions appled to 10 of the 12 member states, 
evther for exceeding the 3 peroent defictt, or excessive 
indebtedness 


In Lindau [Germany], Germany and the Netherlands 
expressed then reluctance faced with an onterprrtation 
they conuder to be lax. Germany, which wants to avod 
the future currency being less stable than the German 
mark, 1s responsible for much of the rigor mm the conver- 
gence critera. It is not prepared to give up these 
demands, especially during an election period. Others 
also whisper that, if Ireland has been able to recover so 
well, t 1s largely due to structural aid paid out of the 
Community budget largely funded by Germany. 


C envincing the Markets 


The French have not come down clearly on one side or the 
other. [Econormy Mainrster] Edmond Alphandery bebeves 
that a strict interpretation of the 60 percent norm, the 
criteria now met by four of the 12 states, would have the 
advantage of convincing markets of the validity of Mone- 
tary mon. But thes rigidity, which goes against the spirit 
of Maastricht, threatens to discourage countries where it 1s 
still going to take many years to wipe off the debt, and in 
countnes such as Belgeum perhaps even decades. 
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“if we had received the came and as Ircland” Maystadt 
states, “Beigum would already be wethin the | peroent- 
dem threshold. In fact.” the menrstcr contimecs. “the Insh 
are today sccing a raped reduction om thew mdcttcdncss 
because they succeeded mm triggering “2 snowhal! effect mm 
reverse.” Thee det has falien by 7 percent during the past 
year” 

The Comrarswon estemates the Beigian indeticdncss at 
146 peccent of GDP bet specefies that | 4 percent of thes 
mctudes uata which other countnes do not vet mmclude mm 
thes accounts. Whatever the case. annual repayments on 
the de® cost 10 percent of GNP 


In other words, while tax revenue caceeds cipenditure. it rs 
due to the effect of the Grit burden alone that our budget 


mated at 2.6 percent, 1 confirmed. At the Londau ( owncl, 
the Beigsan minister was convrnced that this obyective is 
not unreasonable. “Everybody here rs predicting stronger 
growth.” he declares. “But growth ron! everytheng.” be 
immediately adds. “We must also mmplicmrnt the giohal 
plan which excludes any soceal security deficnt om 1995 ~ 


And do we have a real chance of reaching } percent m 
1997" To do so, the surplus ~“ revenue over capes. ure 


the Irish budget wil! also benefit 


Belgium The 1s clear No room for iat cuts before 
then. 


message 
Gevernment Supports Claes To Head NATO 


BR 1209135994 
Brussels LE SOIR in French 12 Sep 94 p 6 


Unattributed article: “Willy Clacs’ Chances at NATO 
Clearer—London and The Hague Not Candi- 
dates”) 


[Text] The chances of seeing Belgian Foreign Minister 
Willy Claes succeed Manfred Woerner as NATO secretary 


The question of who will succeed Woerner, who died on 
13 August, and Wim Van Eckelen, the Western Euro- 
pean Umon secretary general whose term of office 1s due 
to expire on 15 November, was not discussed specifically 
at European Union foreign ministers meeting on the 
German island of Usedom But the comments Hurd and 
Van Mierio made on Sunday nevertheless improved the 
chances of Claes, who enjoys the official support of the 
Belgian Government 
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The Netherlands 
Air Force To Redace F-16's in Italy, Stay in 


BR 1209153494 Rotterdam '/RC HANDELSBLAD in 
Dutch 9 Sep 94 p 3 


Repon by Willebrord Nreuwenhwu: 
+ F-16's at Villatranca™] 


[Excerpts] The Air Force wants to limit drastically the 
nutmber of Netherlands F-16 fighter aircraft for action 


“Ar Force Wants 


Al present there are 16 F-16's at the Villafranca base in Italy 
and two in the Netherlands which could be avasiable within 
24 howrs The A: Force wants to reduce the number at the 
Villafranca base to six. “If thongs continue like this, with the 
costs of the operation mounting (69.1 milhon guilders this 
year), then other plans will be endangered.” Lieutenant 
General H. Manderfeld, Air Force commander in chief, 
sand 





COUNTRIES ? 


Today Defrne Moenestcr Voorhocve will vest V ollafranca 
to become personally acquammted with Netheriands oper- 
atons [passage orniticd| 


From ltaly, Voorhoeve will travel on to the former Vugo- 
sia.ca. A number of countres are threatcneng to withdraw 
then contributron to the UN peacekeeping force mm Bosma of 
a peace scttlement not found soon and the fighting 
contimezs The Unried Nations would then become too 
much of a party m the conflict. the governments of these 
ceamines bebewe The Netheriands el! marntam sts pres 


BRI20915 2704 Rotterdam NRC HANDELSBLAD in 
Dutch 9 Sep 04 p 3 


Unatiributed article: “Parliament Supports Armed 
for Harti} 


indicated in a letter to Parlement that partecypatong im thes 
peacekeeping force was self-evident After critecrsm in Par- 
lament, Van Mierio said that the security situation fol- 
lowing the multilateral force's intervention in Hart: would 


| 
| 
: 


“Allantic solidarity is involved.” Van Mierio said. “That 
important, because 1 the near future we may have to make 
an in the other direction, for example om the case of 
the Yugoslavia.” 

Parliament wondered why only one South Amerncan 
country, Argentina, was contributeng and why Canada 
and France were not involved. This made the multina- 
tional character extremely thin, most speakers sand. 
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Geverament Opposes Lifting Bosnia Arms 

F mbargo 

LDI2091 15194 London PRESS ASSOCIATION m 
English 1134 GMT 1) Sep 4 


[By James Hardy. Polmical Edvtor. PA News] 


[Text] Bretaen 5 ready to abstam m any Amencan move 
at the Unred Nations to hifi the arms embargo on the 
Bosnian government. Downrng Street sand today Mins 
ters are not prepared to sanction the wee of thew veto if 
the U.S. admmumstrativon presses the pornt m the Security 
Cownct put are lskely to authorise an abstention, a sensor 
source sand. The news came as Defence Secretary Mal- 
colm Rifkind warned that Brith troop, would have to 
leave war-torn Bosma if the embargo was lifted. 


Meanwhile John Mayor was consulting ministers and 
ser-or defence chocfs at Downing Street today on the 
situatson wv the former Yugoslavia. A British abstention 
m a UN Sccurtty Councal vote on a US. proposal would 
mark a mfi between London and Washragion. Their 
officials usually can be relied on to work together and 
vote together ai the UN. 


Many MPs hope a damaging show-dow. an be headed 
off after a period mm which the international community 
has closed ranks agaist the Bosnian Serbs as never 
before over the conflict im the former Yugoslavia. 


A Downing Street source sad the US. administration 
was “well aware” of the strength of Britain's feeling on 
any plan to lift the embargo. “If thes 1s the way in which 
the mternational community wants to go then it would 
probably be our reaction to abstain,” the source added. 


Mr Rifkind said was no’ certain the US. would 
‘eapond to growit.g domestic pressure to lift the embargo 
by proposing a Security Council resolution—or that 1 
would win the necessary backing. 


“If the UN was to decide to start supplying arms to onc 
of the combatants im this war there 1s no way in which 
UN forces could remarn in Bosnia on a bipartisan basis.” 
he stressed on BBC Radio 4's Today programme. Asked 
if Britesh troops would have to come out, he said: “I have 
no doubt that 1s what will happen. There 1s no question 
about i if the arms embargo is lified.” Lifting the 
embargo would simply reunite the Serbs and invite 
Russian hostility, he warned. 


‘Profound Consequences’ for U.S. Relations 
MS1 209132694 London THE TIMES in English |? 
Sep C4 pil 


[Report by George Brock in Usedom and Michael! E vans: 
“Britain Squares Up For Fight With U.S. Over Bosnian 
s-ms™] 

[Text] British officials yesterday issued one of their 
strongest warnings for years of looming transatlantoc 
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quarrels of America befts the ban on arms supplies for 
Bosnia-Herzegos ina s Musiems 


Off-the-record briefings by Brorsh officials attending a 
European Umon [EL] foreagn monrsters’ meeting on the 
German Baltix coast provoked an wummediwtce row 
between Washington and London over how America and 
Europe should handle acgotiatvons over Bosnia 
Acknowledging that the liftemg of the United Natrons 
arms embargo was probably “unavo.dabic.” Briirsh offi- 
cals seed that of «to were removed while Beansh and 
French troops were still deploved, « “woud have pro- 
found comsequences for the transatiantec rclatromshrp ~ 


tft the ban on arms for the Bosnian Musiim army If that 
makes no progress by Novernber 15. America will break 
the UN embargo unslaterally 


America insisted on armong the Mustoms and rewgniting 
the war. “Lift (the sanctions) and stay.” he told the 
meeting, “1s the same as lift and pray. It's not an option.” 


The Cabinet's oversees and defence policy committee is 
expected to mect im the neat two weeks to discuss 


in the event of a resurgence of the civil war during the 
winter Since there 1s no question of Britrsh pulling out 
forces unilateralty, the ministry has been forced to con- 
tinue planning for the next rotation of troops, due in 
November, when the Royal Anghans will be replaced by 
the Royal Highland Fusiliers. A reconnarssance party 
from the Royal Highland Fusihers will leave jor Bosma 
next month. 

The withdrawal of Britain's 3,900 troops and the 19,000 
other UN soldiers from 27 countries who are serving im 
Bosnia would be supported by a heavy show of Amencan 
ait power 
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However, the European troop-contributing countries are 
angry with the Americans for secking a dangerous 
increase in the fighting when there 272 no US ground 
forces in Bosnia. “I don’t know how the Americans will 
live with themscives when the arms embargo is lifted and 
we have to take the consequences,” one British defence 
source said. 

There ts also a new feeling of unease in London because 
Britain appears to be leading the field in warning of the 
need to withdraw troops if the arms ban is lifted. One 
British official said that although the French had taken 
the same position, they now seemed keen to let the 
British take the lead. “The French have contributed a lot 
to Bosnia and they don't want to be seen to be the first 
ones out,” the official said. 


Britain To Assist in Planning Haiti Invasion 


LD1209194294 London PRESS ASSOCIATION in 
English 1934 GMT 12 Sep 94 


[By Rowan Dore, PA News] 


[Text] Britain is to assist the international task force 
preparing for a possible invasion of Haiti tc oust the 
military dictatorship, announced the Ministry of 
Defence tonight. 


It is in response to a plea from President Clinton for 
countries to help the U.S. with the multi-national force, 
following the United Nations sanctioning of military 
action against the Haitian regime. 

A short-term training team of 12 UK military person- 
nel—nine from the Army and three from the RAF [Royal 
Air Force] Regiment—will leave for the neighbouring 
Puerto Rico island tomorrow. 

In addition, Britain is making available the West Indies 
Guardship (WIGS) and her accompanying Royal Fleet 
Auxiliary tanker tc the multi-national force for a period 
of about two weeks. 


No date has deen fixed for their deployment. 


The training team will be commanded by Major Tim 
Kilbert-Jones, of the Royal Welsh Fusiliers. 

Their task will be to train the CARICOM (Caribbean 
and Common Market Battalion) in basic infantry skills, 
including urban operations. 

The British team will be based in Camp Santiago in 
Puerto Rico, where they will remain throughout the 
duration of their deployment which is expected to last 
for up to three months. 

The Ministry of Defence made clear tonight that the 
team will not take part in any operations in Haiti. 


Gerry Adams To Apply for U.S. Visa 


LD0909200194 London PRESS ASSOCIATION in 
English 1916 GMT 9 Sep 94 

[Text] Sinn Fein President Gerry Adams today 
announced that he is to apply for a visa to visit the 
United States later this month and expected it would be 
granted. 


UNITED KINGDOM 9 


Mr. Adams said he wants to explain developments in the 
Ulster peace process after the IRA ceasefire and was 
planning to address members of the United States Con- 


gress. 


In Washington, a State department official tonight said 
that no formal visa request had been received but if his 
intention was to advance the peace process Mr. Adams 
would probably receive one. 


The official also told REUTERS that the Clinton 
Administration was considering a request from a 
Northern Ireland unionist delegation to visit Wash- 
ington. 

“] think it’s safe to say that the United States is going 
to—as President Clinton said—support this effort of 
peace in every possible way,” added the official who 
spoke on condition of anonymity. 


Sources in Ireland said that invitations to Mr. Adams 
and SDLP [Social Democratic and Labour Party] leader 
John Hume from the U.S. Senate's Foreign Relations 
Committee were expected to be delivered soon. 


The trip would be Mr. Adams’ second visit to the U.S. 
and would further enhance his political credentials. 


Dublin would back the planned trip and also supported 
the granting of a limited visa last February when Mr. 
Adams addressed Irish-Americans in New York. 


This time Mr. Adams ts expected to seek, and be gruated, 
a less restrictive visa which will allow him to travel 
around the country—Washington, New York, Chicago, 
Boston and San Francisco are likely to be on his itin- 
erary. 


The British Government opposed Mr. Adams first US 
shuttle and would be against the granting of another visa 
now. The Sinn Fein leader remains excluded from the 
British mainland under a Home Office order. 


Meanwhile, Democratic Unionist Party [DUP] leader, 
the Rev lan Paisley, has warned that U.S. interference in 
Northern Irish affairs could bring closer “the time for 
civil war”. 

He made his comments during a meeting with the 
American Consul at which he and his DUP deputy 
leader, Peter Robinson, also said that any visit to the 
province by Mr. Clinton would provoke widespread 
protest by loyalists. 


Officials Warn Washington 


LD1209124294 London PRESS ASSOCIATION in 
English 1156 GMT 12 Sep 94 


{By James Hardy, PRESS ASSOCIATION political 
editor] 


[Text] The Government today effectively warned the 
United States not to give Sinn Fein leader Gerry Adams 
a propaganda platform if it grants him a visa to enter the 
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country. Ministers are anxious to avoid the delicate 
political situation in Northern Ireland being inflamed by 
the sort of high profile trip carried out by Mr Adams to 
New York in February. 


There now appears to be a tacit acceptance in Whitchall 
that the U.S. Administration will grant him a visa in the 
wake of the IRA ceasefire. The official line is that the 
decision is one for the U.S. Government, but clear 
warnings have been sounded behind the scenes. 


Downing Street said the Government's main concern 
was that no foreign country should take any decision 
which might set back the peace process. ‘1 was essential 
that nothing was done to knock the trust and confidence 
of the majority of people in the predominantly Protes- 
tant province. 


“We would hope that the U.S. authorities don't do 
anything which would be considered by the majority of 
Northern Ireland opinion to be damaging to the pro- 
cess,” one official said. MPs took this to mean that Mr 
Adams should not be courted openly by politicians close 
to the administration or accorded a high-profile official 
welcome. 


Despite intense speculation, the government appears to 
have been offered reassurances that there are no plans 
for Mr Adams to mect President Bill Clinton or any 
other senior member of the administration. 


Mr Adams 1s widely expected to be allowed to travel to 
the States for the second time this year for a 10-day tour 
before the end of the month. Sinn Fein said today he had 
still not applied for a visa but was not anticipating any 
obstacles being put in his way. 


Northern Ireland Secretary Sir Patrick Mayhew will on 
Thursday brief the first Cabinet meeting in six weeks on 
developments in the province. It 1s not yet clear whether 
Mr Major will first call a meeting of the ministers most 
closely involved with the process. 


Clarke Agrees to EC Publishing Economic 
Objectives 


MS1209151394 London THE GUARDIAN in English 
12 Sep 94 p 12 


[Report ty John Carvel: “Brussels Sets Budget Target”) 


[Text] Lindau—The Chancellor, Kenneth Clarke, agreed 
in Germany over the weekend that the European Com- 
mission should be allowed to publish precise macro- 
economic objectives for the British economy a month 
before he makes his Budget speech to the Commons in 
November. 


The targets are aimed at establishing what member states 
have to do to meet the convergence requirements for 
economic and monetary union. 


Although Britain secured the right in the Maastricht 
Treaty to opt out of EMU [European Monetary Union], 
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Mr Clarke is enthusiastic about the preparatory eco- 
nomic convergence programme, which demands tight 
discipline to reduce government borrowing and accumu- 
lated debt. 


He clearly expects the Commission targets to be close to 
his own, although he reserved the right to ignore them. 
The precedent has been set, however, for Brussels to set 
framework for the Budget and the markets may punish 
future chancellors who stray from it. 


The Commission plans to agree prescriptions for the 
British economy on October 5 and pass them for ratifi- 
cation by finance ministers on October 10, when they 
will be published. Mr Clarke's Budget is expected on 
November 29. 


“I'll wait to see what the Commission recommends. I'll 
follow it if I agree with it an not if I don't. | would be 
very surprised if the Commission recommendation was 
out of line with what I am doing,” said Mr Clarke during 
the informal council of EU [European Union] finance 
ministers and their central bankers in Lindau, Germany. 


In spite of scepticism from the German contingent, most 
ministers came away from the event believing the EU 
was back on track for a pathfinding group of more than 
half the member states to achieve monetary union in 
1997. 


Luxembourg has already satisfied the convergence cri- 
teria and the ministers agreed on Saturday that Ireland 
should be exempted from further obligation to bring its 
debt down to below 60 per cent of GDP. 


According to the Commission's internal forecasts, better 
than expected growth should help Germany, the Nether- 
lands and Denmark to pass the convergence tests in 
1995. 


Its economists believe that France, Spain and Portugal 
may follow suit in 1996, with the possibility that Bel- 
gium may be allowed to creep under the wire if it is given 
flexibility to redefine part of its huge public sector debt. 
Among the countries applying to join the EU, Austria 
and Norway are also certain to qualify, although it is not 
yet certain whether the Norwegian referendum will sup- 
port membership. 


“Today we see very clearly that EMU more than ever is 
back on track”, said Edmond Alphandery, the French 
finance minister. 


Mr Clarke said the UK economy should pass its final 
convergence test in 1996-97 when public sector bor- 
rowing would reduce from the current figure of 6 per 
cent of GDP to below the 3 per cent convergence target. 
“I am determined to get down from 6 per cent this year 
to balance (the Budget) in the medium term, which 
would far more than satisfy the criteria.” If all these 
forecasts come to pass, the implication is that the UX 
would have to make its historic decision whether to join 
the single currency or to use its opt-out shortly after the 
next general election. 
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_lowever, Theo Waigel, the German finance minister, 
was careful to quash any impression that the EU was 
prepared to water down the convergence tests to achieve 


an carly move to a single currency. 


A majority had been prepared to show flexibility in the 
special case of Ireland, but “the creaibility of EMU 
would be jeopardised if budgetary consolidation ts not 
taken seriously.” 

Although the latest projections for the German economy 
showed it was about to satisfy the convergence criteria, 
he would not ask that Germany be exempted from 
criticism by the Commission. “We think it is important 
that things are done in the correct fashion,” he said. 
Mr Clarke said: “I think the convergence criteria should 
be interpreted strictly.” There was no compelling reayon 
in the Maastricht treaty to overturn the Commission's 
recommendation to exempt Ireland, which had brought 
down its public debt from 116 per cent to 90 per cent of 
GDP and was therefore complying with the treaty 
requirement that member states be moving \owards the 
60 per cent target. 


‘Secretive Deliberations’ of European Council 
Revealed 


MS1309141094 London FINANCIAL TIMES in 
English 13 Sep 94 p 2 


[Report by Kevin Brown: “Light Cast On Secrets of EU 
ministers” 

[Text] A shaft of light fell across the secretive delibera- 
tions of the European Council yesterday with the release 
in London of partial details on more than 200 single 


market decisions taken in the five years to last 
December. 


The records, which the EU [European Union] has 
refused to publish, show that 91 of 233 single market 
decisions taken in secret by ministers were forced 
through against the wishes of one or more member states 
under the qualified majority voting system. The coun- 
cil—the most powerful EU institution, made up of EU 
heads of government—legislates in secret, and has 
resisted attempts to force disclosure of its deliberations 
under the union's open government rules. 


Its reticence is being challenged in the European Court in 
an action backed by the European parliament, following 
the formal rejection of attempts by newspapers to obtain 
voting records. 


However, Mr Harry Barnes, a British Labour MP, has 
obtained details of single market decisions from January 
1993 through a parliamentary question tabled in the 
British House of Commons. 


Mr Richard Needham, UK trade minister, reveals in a 
letter to Mr Barnes that 142 single marke: provisions 
over the five-year period were adopted unanimously. Mr 
Needham does not give details of the alliances between 
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member states in the 91 cases in which a vote was 
required. Nor does he say whether any proposals were 
withdrawn without being put to a vote. 


However, he discloses that the UK was on the winning 
side in 66 of the contested votes, abstained 17 times, and 
was Outvoted eigh! times. 


The key British defeats were on regulations abolishing 
controls on passenger baggage on flights and sea cross- 
ings, on food quality control, and on transport issues 
such as the length of articulated lorries. 


Other member states failed to get their way on a range of 
more important issues, including directives on company 
law, public procurement, television broadcasting, life 
assurance services, partnership law and telecommunica- 
tions. 

The council appears determined to prevent further 
breaches of its secrecy by arguing before the European 
Court that decision making could be paralysed by a 
public right to know details of the negotiating stances of 
member states. In a submussion to the court, the council 
has urged the judges to ignore declarations at EU sum- 
mits in favour of greater transparency, arguing that ¢ «ch 
statements had no binding effect. 


Chanceilor Acts To Halt Resurgence of Inflation 
MS1309095094 London THE TIMES in English 13 
Sep 94 pl 


[Report by Nicholas Wood, Janet Bush and Philip Bas- 
sett: “Clarke's Rate Rise Alarms Jittery Tories”] 


[Text] Kenneth Clarke alarmed British industry and 
jittery Conservative MPs yesterday by raising interest 
rates and effectively ruling out tax cuts in his autumn 
Budget. 


The Chancellor said he had increased base rates by half 
a percentage point, to 5.75 per cent—the first rise for five 
years—principally because of the strong growth in the 
economy and of the medium-term risk of a rise in 
inflation. 

With the housing market in the doldrums, the response 
from building societies was mixed. Abbey National and 
Nationwide raised their rates immediately, but the Hal- 
ifax, the biggest, was biding its time, and the Woolwich 
said there should not be any increase in its mortgage or 
investment rates, and described other lenders’ increases 
as a “regrettable knee-jerk reaction”. 


Painting a rosy picture of the state of the economy, the 
Chancellor said that he was determined not to repeat the 
mistakes of the past and wreck a healthy recovery by 
allowing a resurgence of “the old British inflationary 
disease.” He said: “We are now a low inflation economy. 
We are going to stay a low-inflation economy. Sustained 
low inflation will produce more prosperity, more jobs, 
and it is exactly the course to which we are committed.” 
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Al a Treasury press conference he made clear that his 
prornty was curbing public borrowing, which is pro- 
jected at 36 bilhhon pounds this year. He said the second 
stage of the tax increases next spring would go ahead, 
and there would be no early tax cuts. It was “not senous 
politics” to talk about reducing taxes in his next Budget. 
His remarks were a strong signal that the Government 
could delay the next election until April 1997. 


The Chancellor was criticised by all sections of industry 
and business. Business leaders argued that this early rate 
rise, particularly with inflation at its lowest level since 
the 1960s, would damage the fragile economic recovery. 
Trade union leaders said that their members would want 
compensation in the form of higher wages. 


The fiercest critic was Richard Brown, deputy director 
gencral of the British Chambers of Comimerce, who said 
there was no justification for the rise. “It ts premature, 
and will have a harmful effect on business and consumer 
confidence,” he said. “lt may actually sabotage much of 
the gentle recovery we have seen.” More companies 
would be in danger of bankruptcy. 


Tony Blair, the Labour leader, said the mse demon- 
strai.d the Government's failure to create a wealth- 
generating economy. “We are barely out of one recession 
before the Government ts forced to apply the brakes.” 


Mr Clarke's hairshirt approach to interest rates and taxes 
sent a shudder through Tory ranks and foreshadowed 
acrimonious scenes at the Tory conference next month 
when nearly 50 local parties have submitted resolutions 
calling for the Government to get back to the tax-cutting 
agenda of the 1980s. 


While some semor Tories applauded the Chancellor's 
courage in acting decisively to ward off the threat of 
another cycle of boom and bust, others were appalled 
that he had raised rates when the recovery appeared so 
fragile and consumer confidence still at a low ebb. Bill 
Cash, MP for Siafford, said there would be “massive 
dismay throughout the country.” 


Norman Lamont, the former Chancellor, gave full 
backing to the rise, however. He said: “It is mght eco- 
nomically and right politically. It is far better to act early 
than to be forced into it later.” 


Grassroots Tory unease over the rise was also reflected 
by Jeremy Hanley, the Conservative Party chairman, 
who surprised observers by virtually warning the Chan- 
cellor that any further increases in interest rates would 
encounter strong opposition. 


Mr Hanley said the increase was modest and would not 
cause tremendous distress to borrowers. Then he added: 
“But, of course, what we have got to make sure of is that 
this interest rate rise is it.” 
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Even the CBI [Confederation of British Industry], which 
has argued im recent weeks thal a small rate mse was 
unlikely to do much damage to industry's confidence 
and prospects, was sceptical. Howard Davies, CBI direc- 
tor-general, said that mm his judgment “it would have 
been safe to wait a little longer since inflationary pres- 
sures remain weak.” 


MEP’s Condemn Major's Attack on European 
Parliament 


MS1009104194 London THE INDEPENDENT in 
English 10 Sep 94 p 3 


[Report by Patricia Wynn Davies: “Tory MEP’s 
Denounce PM's Line on Europe™] 


[Text] Angry Tory MEPs [Members of European Parlia- 
ment] have written to John Major condemning his attack 
on the European Parliament in Wednesday's [7 Sep- 
tember] Leiden lecture on the Union's future. 


The protest came from Sir Henry Plumb and Tom 
Spencer, who lead what is left of British Conservatives 
after their numbers were almost halved in the June 
European elections. Mr Spencer said: “I think he was 
badly advised on this part of the speech.” 


The Prime Minister had warned the two men that they 
would not like the tone of his remarks. But his dismissal 
of the body as an “unrepresentative and rather inco- 
herent range of parties.” which could not make up the 
democratic deficit, came as a shock. 


British Euro MPs now face embarrassment from 
rightwing political allies when the parliament recon- 
venes. 

Mr Spencer said: “If Mr Major ts questioning the dem- 
ocratic legitimacy of our role then what are we doing 
here? He has only just worked very hard in the Euro 
elections on behalf of the Conservatives.” 


Mr Spencer said he welcomed Mr Major's proposal for 
joint committees of MPs and MEPs to scrutinise Euro- 
pean decision-making, but the timing of Mr Major's 
attack was “not helpful.” He said he expected close 
questioning from colleagues within the European Peo- 
ples Party, the coalition of centre-right parties. 


The letter urges Mr Major to get MPs to help remove the 
“ignorance and sense of impotence” about the way the 
European Union worked. Downing Street said: “The 
letter will be duly considered and they will get a reply.” 


The episode risks souring relations between MEPs and 
the rest of the Tory party, which Mr Major has worked to 
improve after the departure of Baroness Thatcher. 


The Prime Minister said in the lecture that the Parlia- 
ment “had a long way to go before it wins respect and 
popular affection.” It was a “flawed ambition” for it to 
sec itself as the future democratic focus for the Union. 
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Prime Minister Urges Ulster Loyalist Cease-fire 
LDO909 132594 London PRESS ASSOCIATION in 
English 1315 GMT 9 Sep 94 


[By Chris Parkin, PA News] 


[Text] Irish Prime Minister Albert Reynolds today 
issued a new pica to Ulster’s loyalist paramilitaries to 
halt their violence. He stressed the loyalists had to be 
given time to consider their position following the IRA 
ceasefire—but in the meantime all killing should stop. 


Mr Reynolds told them: “Take your time in making up 
your minds—you are entitled to time, the same as others 
were entitled to time—but at the end of the day we want 
to see you participate in and contribute to the creation of 
a permanent and enduring peace on the island of Ireland. 


“That can only benefit both communities and both parts 
of the island.” Nobody was asking anyone to compro- 
mise their principles or to give up their present positions, 
said Mr Reynolds. 


“The political battles can be fought under the planned 
framework document for the future governance of 
Northern Ireland. 


“But in the meantime, while the internal debate 1s going 
on, the killing should stop—as it has stopped on the IRA 
side.” 


He repeated his welcome for yesterday's statement by 
the umbreiia loyalist group the Combine Loyalist Mili- 
tary Command in Northern ireland, setting down the 
conditions for a ceasefire on their part. 


He said the British Government also needed time before 
accepting the nine-day-old IRA ceasefire statement, 
adding: “! feel they are slowly moving towards a recog- 
nition of the situation.” 


Mr Reynolds, opening a new computer plant in Lim- 
erick, said the ceasefire would enhance Ireland's foreign 
investment opportunities. 


“Our economy is on a sound economic footing, and it is 
set for even further growth as a result of the ceasefire.” 


Reynolds: IRA Turning to Constitutional Politics 


LD110915 2694 London PRESS ASSOCIATION in 
English 1245 GMT 11 Sep 94 


{By Chris Parkin, PRESS ASSOCIATION News] 


[Text] Irish Prime Minister Albert Reynolds today spoke 
of his conviction that the IRA and Sinn Fein leaders 
were now determined to turn to constitutional politics. 


He also pointed to changes already taking place against 
the background of the IRA’s 1 1-day-old ceasefire deci- 
sion, and said the consolidation of peace, as well as a 
“comprehensive demilitarisation proccess, without foot- 
dragging on any side” were necessary. 
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Mr Reynolds, speaking at a ceremony in County Cork to 
commemorate 1920s Irish republican Liam Lynch, drew 
comparisons between the present situation and a decla- 
ration that ended newly independent Ireland's civil war 
in 1923. 


“In 1923, republicans recognised that continuation of 
the struggle provided no way forward and that political 
and democratic methods were the only means of 
progress towards their political objectives,” he said. 
“In 1994 northern republicans have, after a much longer 
struggle, reached the same conclusion.” 


Mr Reynolds, who met Sinn Fein leader Gerry Adams in 
Dublin last week, said his government had assured 
republicans there was a place for them at the democratic 
table. 


“We all have to recognise that the great unfinished task 
is the reconciliation of our people, and of the two main 
traditions—especially in the North of Ireland. 


“The statement which | made with SDLP [Social Dem- 
ocratic and Labour Party] leader John Hume and Gerry 
Adams on the steps of Government Buildings in Dublin 
last Tuesday [6 September] is, in its way, as historic as 
the republican proclamation of 1923.” 


Mr Reynolds, who had a 20-minute telephone conversa- 
tion about the post-ceasefire position with John Major 
yesterday, said he had made it clear in many speeches 
this year that the days of “simple majoritarianism™ were 
gone. 


“Our aim 1s to find an equitable and lasting agreement 
that can command the allegiance of all—with parity of 
esteem and equality of treatment for both communities. 


“Today | am convinced that in the North of Ireland 
there 1s the determination among the republican leader- 
ship to turn irrevocably to democratic, constitutional 
politics. 

“This decision has been taken against the backdrop of 25 
years which have ended in no victories and no defeats 
but only a long and tragic stalemate, which had a heavy 
cost in human life.” 


Mr Reynolds stressed that his planned National Forum 
for Peace and Reconciliation—set to involve Mr Adams 
and other political leaders from north and south of the 
border—would have no executive powers or a negoti- 
ating table. Its task would be to identify, clarify and 
examine issues that would help achieve agreement. 
Ulster’s unionist party leaders have indicated they will 
not be there, but Mr Reynolds said again: “We would 
like the unionists to participate in whatever way they 


Mr Hurd told the meeting: “There is a growing optimism 
if a cautious approach is kept.” He said there were signs 
that the current IRA ceasefire was different from pre- 
vious ones, but it was necessary to be certain. 
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The call for more cash won the approval of the other 
foreign ministers, who imstructed the Brussels Commis- 
sion to draw up plans for extra funding in consultation 
with London and Dublin. However, final proposals are 
not expected to be ready unts! December. 


UVF Plants Bomb on Train; Detonator Explodes 


LD1209184794 London PRESS ASSOCIATION in 
English 1820 GMT 12 Sep 94 


{By Chris Parkin, PAN ~ } 


[Text] A bomb planted by the outlawed Ulster Volunteer 
Force [UVF] on a Belfast-Dublin train was intended to kill 
and maim, it emerged tonight when forensic tests estab- 
lished that only the detonator of the device had exploded. 


The two-kilo bomb, believed made from commercial 
explosive and complete with a timer had been packed 
imto a shoe box and could have caused ‘ota! devasta- 
tion” if it had gone off fully, a security source said. 


Earlier reports had indicated the bomb was a small 
device and it was thought to have represented a symbolic 
Northern Ireland loyalist attack rather than a serious 
attempt to kill or cause significant damage. But the full 
potential of the attack, in which two people received 
minor injuries, became clear tonight following the com- 
pletion of forensic tests on the remains of the bomb and 
the carriage where it had been planted beneath a seat. 


Security sources described the bomb as “a sophisticated 
device” designed to cause maximum harm. One source 
said: “There could have been total devastation if the bomb 
had exploded. The two injured passengers got away with 
largely superficial wounds. But it could all have been a lot 
worse, and the carriage involved would have been 
wrecked.” 


The explosion occurred shortly after the train from 
Belfast pulled into Dublin's Connolly station. 


Tonight it was pointed out that the train which left Belfast 
at 9am was almost full when it arrived at Dublin's Con- 
nolly station at mid-morning. Rail authorities, given just a 
one-minute warning of the attack, were evacuating scores 
of passengers from the train—which had reached Dublin 
10 minutes late—when the detonator ignited. It was com- 
pared with a similarly powerful bomb planted at the 
weekend at the farmhouse home of Northern Ireland Sinn 
Fein councillor John Hurr. That device, with a trip-wire 
ignition mechanism, failed to explode. Experts said it 
could have wrecked Mr Hurr’s home if it had gone off. 


The Irish government will consider the renewed threat of 
more loyalist paramilitary attacks in the Republic at a 
cabinet meeting tomorrow. 


Sinn Fein tonight accused the UVF of trying to “derail the 


peace process.” Vice-president Pat Doherty said: “Now, as 
in the past, the aim 1s to force the Dublin government back 


FBIS-V EU -94-176 
13 September 1994 


into a closed door policy regarding the North, with a purely 
internal arrangement in the Six Counties. The loyalist 
hope ts that fear of the conflict being brought ‘down here’ 
will scupper the peace process.” 

Security chiefs in the Irish capital were again forced to 
reassess anti-terrorist precautions following the 
bombing. Its potential—and the UVF use of the classic 
IRA tactic of creating corifusion through a series of false 
alerts that crippled traffic throughout Dublin for hours— 
prompted senous concern in Insh government circles. 


Ministers interpreted the attack as a loyalrst terrorist 
response to premicr Albert Reynolds's controversial 
move last week to host talks in Dublin with Sinn Fein 
leader Gerry Adams, less than a week after the allied 
IRA's declaration of a ceasefire. 


Within minutes of the bombing, a senior member of the 
cabinet, justice minister Maire Geoghegan-Quinn. stressed 
that the attack would not deflect the government from its 
declared course of embracing Sinn Fein into the political 

process, despite continuing British reservations over the 
aaa. She also insisted that the authorities in the 
Republic had stayed on guard since last May's UVF attack 
on a central Dublin bar, the Widow Scallan’s, when an 
18Ib bomb failed to go off but the doorman at a Sinn Fein 
fund-raising event was shot dead. 


The Widow Scallan’s incident—which police said could 
have killed dozens of people—marked the first serious 
UVF strike on the southern side of the Ulster border in 
more than 25 years of Northern Ireland-linked terrorism. 


Sources close to the Irish government conceded tonight 
that some form of loyalist reaction to Mr Reynolds's 
move to enrol the post- ceasefire Sinn Fein into his 
planned National Forum for Peace and Reconciliation 
had been anticipated. “It was a calculated gamble, to 
some extent,” said one ministerial aide. “We knew there 
would be criticism from north of the border, but did not 
believe it would translate into bombings.” 


The station blast signalled a clear rebuff to Mr Reynolds, 
who last week pleaded with the loyalists to take time to 
consider the latest developments. 


Belfast politician Gary McMichael, of the Ulster Demo- 
cratic Party, who has contacts with paramilitary leaders, 
forecast there would be further cross-border bombings 
because of Dublin's “haste” in meeting Sinn Fein. 


Ahead of further cabinet discussion, though, Mr Rey- 
nolds tonight remained determined to press ahead with 
his plans for developing the post-ceasefire position along 
political lines. 

The Irish prime minister—who leaves Dublin on 
Wednesday [14 September] for an official two-week visit 
to Australia and New Zealand—wants the forum to be 
“up and running” by the end of next month, with Sinn 
Fein fully involved. 
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Butrus-Ghali Remark on Security Council Offends 
Leaders 


AU 1209165594 Hamburg DER SPIEGEL in German 
12 Sep 94 p 32 


[Unattnibuted report: “Too Bold, Too Vigorous”) 


[Excerpt] Before he left for the UN Population Confer- 
ence in his native Egypt, UN Secretary General Butrus 
Butrus-Ghali made a statement that offended Helmut 
Kohl and Fircign Minister Klaus Kinkel. 


The United Nations has more important things to do 
than think about enlarging its Security Council. “This 
step will probably not be taken before the 50th anniver- 
sary [in 1995] of the founding of the United Nations,” he 
said. 


This is a tough message for the chancellor and the foreign 
minister. Kankel in particular had demanded vigorously 
that unified Germany be given a seat in the sanctuary of 
international politics, where the United States, Russia, 
China, Brita:n, and France are represented as permanent 
members: “We want to get into the Security Council.” 
[passage omitted] 


Claes ‘Top Favorite’ To Lead NATO 
AU1209203794 Hambure DER SPIEGEL in German 
12 Sep 94 p 17 


[Unattnbuted report: “Claes Is Favorite™} 


[Text] Belgian Foreign Minister Willy Claes ts a top 
favorite to succeed Manfred Woerner, the late NATO 
secretary general. According to a top diplomat in Bonn, 
the Belgian is currently “far ahead” of Norwegian Thor- 
vald Stoltenberg and Netherlander Hans van den Broek. 
Both the Germans and the French appreciate Socialist 
Claes for his militancy and power to assert himself. On 
the other hand, Dutch EU [European Union] Commis- 
sioner van den Broek is encountering German resistance. 
Until today, FRG Chancellor Kohli has not forgiven him 
for applying the brakes and interfering in the negotia- 
tions for Germany's unification. Former Norwegian For- 
eign Minister Stoltenberg is also considered to have no 
chance. From the point of view of the Americans and the 
Germans, that fact that he “did not exactly cover himself 
with glory” as a peace negotiator in the former Yugo- 
slavia speaks against him, a Kohli aide said. The British 
could also put up with Claes—if the Beleians help them 
in return to establish Sir Leon Brittan 2s secretary 
general of the World Trade Organization (formerly 
GATT). 


ee en nD ore 
ase 


AU1209203394 Hamburg DER SPIEGEL in German 
12 Sep 94 pp 16-17 


[Unattributed report: “Liaison Man Under Suspicion” ] 


GERMANY 1s 


[Text] The Munich plutonium affair has sown discord 
between the Federal Criminal Office [BKA] and the 
Land Criminal Office [LKA] of Bavaria. In an internal 
report, the BKA sharply criticizes the Bavarian investi- 
gators who seized 330 grams of bomb-grade plutonium 
in the middle of August and arrested two Spaniards and 
a Colombian. According to the BKA, the action was 
carned out as a secret operation without prior coordina- 
tion with other criminal offices. In the meantime, the 
opimon of Russian politicrians—whereby the whole busi- 
ness was a provocation by the German authorntics—its 
adding fuel to the fire. According to security experts, the 
two Spaniards originally planned a weapons decal. But 
when a Federal Intelligence Service employee found out 
about it, a liarson man of the Bavarian LKA was teamed 
up with the dealers. At a meeting in Madrid, he explicitly 
asked for four kg of plutonium and promised a three- 
figure sum for it. The prospects of giant profits opened 
all doors in Moscow. 


nen Seay & See as 


AU1309121994 Munich FOCUS in German 12 Sep 94 
pp 258-260 


[Report by Gisbert Mrozek: “Control Problems Have 
Not Been Solved" } 


[Text] Last week, Russia's Atomic Energy Ministry dis- 
missed German press reports about smuggling pluto- 
nium as “conjecture, lies, and a put-up job.” That was on 
Monday [5 September]. Shortly after that, FOCUS 
obtained an official document that belies the claims of 
the Russian nuclear industry agencies and describes how 
things are covered up. 


The document is the official final report prepared by a 
commission of inquiry set up by the Russian State 
Nuclear Safety Inspectorate, which had already scruti- 
nized plutonium production at the secret city of Tomsk 
7 in the fall of 1993. 


The results are shocking, but only available “for official 
use.” There are good reasons for that. The 58-page secret 
report contains enough to make one’s hair stand on end 
for good reason: “It cannot be ruled out that personne! 
have built up stocks of nuclear materials that have not 
been registered... The problem of uncovering metals, 
explosives, and radioactive materials at control points 
has not been solved....” 


On 9 April 1993, Boris Yeltsin issued instructions for a 
very detailed examination of security mm the entire Rus- 
sian nuclear industry complex—three days after a 
serious nuclear accident at Tomsk 7 that contaminated 
large areas of Siberia with radioactivity. In October, the 
commission of inquiry visited Tomsk. On | November, 
Yuriy Subakov, the deputy chairman of the Nuclear 
Safety Inspectorate, signed the report, of which there are 
only five copies. They have disappeared into the drawers 
of the state nuclear mafia. 
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Speaking with utter conviction during a mecting with 
Chancellery Minister Bernd Schmidbauer, countenntel- 
tion of weapons-grade nucicar materials in Russia was 
watertight. 

The opposite ts truc. In the facilsties at Tomsk 7, where 
plutonium for bombs has been produced since 1954, tie 
doors are wide open for smuggling nuclear materials. 
The secret commussion report notes: 


—1IAEA [International Atomic Energy Agency] security 
recommendations are “not always observed and not 
observed everywhere”: 

— Weight controls are inaccurate. In the case of uranium 
hexafluoride containers, the margin of error amounts 
to 10 kg: 


—In some cases, there are “no controls at all of actual 
stocks.” Technical control devices are not used. 
During inventories, only documents are checked: 


—The equipment used for sealing docs »oi guaraniec 
that “unsanctioned access to nuclear maternals will be 
uncovered”: 


—Forty-five blocks of enriched uranium accidentally 
ended up at a disposal site for technical waste: 


Despite special regulations, the plutonium ficid has not 
expressly that the “norm losses im the case of every 
technical operation” allow for undetected theft. The 
removal and transportation of nuclear materials that 
have been stolen 1s child's play. The report notes: 


—Teams of guards are staffed to between 73 percent and 
51.5 percent of their appropriate levels; 


—There is no reliable way of uncvering smuggied 
quantities of radioactive materials at control points, 


—Security facilities are outdated and run down, 


— Transportation of materials from one plant to another 
takes place using public roads without any special 
security measures being taken. 


Nevertheless, the commission of inquiry arrives at the 
conclusion: “In general, regulations are being observed.” 


Making things appear harmless, covering them up, and 
hiding them: The Russian nuclear agencies are using all 
possible means to protect themselves against any kind of 
criticism. Tomsk 7 is only one example of many. 


Lieutenant Yuriy Yefimov delivered a report to lead:ng 
officers in the Ministry of Internal Affairs: In 1993, there 
were 900 attempts to enter nuclear industry restricted 
access areas. On 700 occasions, employees tried to 
remove secret papers. Eleven attempts to remove radio- 
active material were thwarted. Yefimov did not say 
anything about the estimated number of undetected 
cases. 
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—In August, three youths were apprehended. They 
wanted to remove nine kilograms of Uranium 238 
from the secret nuclear city of Arsamas 16 through a 
hole -2 a fence and exchange it for a videorecorder. 


—A young businessm in kept five kilograras of urantum 
on his balcony m Arsamas 16. 


—Iin Chelyabinsk 70, three employees of the Nucicar 
Physics Institute were sentenced for stealing uranium. 


—Three officers in the Northern Ficet who stole 4.5 
kilograms of uranium were only caught months later 
by the military security service. 


At a Duma commussion mecting, the Atomic Energy 
Ministry complained that delayed and cacessivecly low 
payments by the Finance Ministry were the cause of the 
chaos and poverty in the owclear industry cities. To 
avoid “catastrophes worse than Chernobyl,” the nuclear 
industry must be a priority for the receipt of payment. 


In line with the slogan. your moncy or your life, the 
nuclear industry lobby 1s pressurizing Moscow and the 
rest of the world. Their only problem ts to conjure up 
nuclear dangers on the one hand while ensuring that its 
authority ts not called into question. 


The offensive German plutonium campaign, explained 
the Atomic Energy Ministry, only serves to “:mternation- 
alize controls over Russia's nuclear wealth” l=stead of 
having world organizations interfering « fwssia, 
would be better to allow Russia access © it world 
market for nuclear fuels and to share “markets and 


profits.” 
Scharping on European, Domestic Issues, 
Elections 


BR1?091 24694 Paris LE POINT in French 10 Sep 94 
pp 42,43 


{Interview with SPD leader Rucoif Scharping by Domi- 
nique Audibert: place and date not given: Scharping: “I! 
feel as much a European as a German”) 


[Text] |Audibert] What is your reaction to the “Europe 
of Five.” proposed by the CDU [Christian Democratic 
Union]? 


[Scharping] This ts a mistaken and dangerous concept, 
which would end up dividing Europe, just as it is in the 
process of uniting. The countries already belonging to 
the European Union [EU] must not give the impression 
to those about to join—such as Finland, Sweden, and 
Norway, and subsequently those in 
pone eepcee yim Ny heey thang ob 4 
proposing would in practice divide Europe | 
a concept, coming from Germany, can 

mistrust among its partners. Gummy Gan 

thing possible to be accepted and understood by its 
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[Audibert] Yet these polls also give Helmut Kohl a 
mayority' 


[Scharping] Notheng ts decided yet. The election cam- 
paign has just started. We must want until 16 October. 


[Audibert] What ts your assessment of four years of 
unification” 


[Scharping] | respect what Helmut Kohl has donc, but m 
my view he represents an obsolete, autocratic political 
mode! which docs not accord with my idea of democ- 
racy. Germany 1s certamly reunited, but 1 1s still not a 
united country at the economic, cultural, or social level. 


[Audibert| The Constitutional Court has given the green 
light to military missions by the Bundeswehr outside 
NATO s territory. The SPD [Social Democratic Party of 
Germany] opposes this. If you become chancellor, will 
you make use of thes right” 


vidual case whether Germany should or should not 
participate in any military intervention under the 
United Nations. 


[Audibert] Are you in favor of Germany having a seat on 
the UN Security Council? 


im this body. But, if we wish to build a common forcign 
policy in Europe, the separate countries must not con- 


[Audibert] “Greater Germany,” 
photia, and some increase in German nationalism still 
frighten the neighboring countnes. Do you understand 
thes” 


[Scharping] There have always been two very different 
. trheons in Germany: Aggressive nationalism, rsolating 
a. | feeding on itself, and hostile to everything from 
outside, which | condemn. And a patriotism that is 
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liberal and open to the outsde world, which | share. I 
was born mm Germany. but | feel as much a European as 
a German. Those who wish to give the adca of nation- 
hood a quasircimous dimenmson hay~ learned nothing 
from hestory. and from European humanism of the past 
two cemtunes As for secnophotma. | hope the worst ss now 
past. But | am not totally surc, as the deep-rooted causes 
of thes scnophobuwa have not disappeared. Poverty. 
unemployment. and social marginahizatoon produce fear, 
aggercssron. and violence. Thes ss no cacuse, obviously, 
but st 1s favorable sol for thes type of extremism. 


[Audsbert} If Koh! remains chancellor, will you become 
leader of the opposton mn Bonn” 


[Scharping] Yes. and | will give up my job as prime 
minrster of Rhimcland-Palatonate Land to concentrate on 
nt 


[Audibert} With the agreement of your party, the »PD’ 
[Scharpeng}] U ndowhtcdly 


Waigel Views Bundestag Election Prospects 
401209184294 Hambure WELT AM SONNTAG in 
German I! Sep 94 p 4 


[Interview with Finance Minister Theo Wangel by Heinz 
Vielamn, place and date not given: “What Will Happen 
Has Already Been Decided™|] 


[Text] [Viclarn] Following the Bundestag elections, will 
more of a burden be umposed on taxpayers, as the SPD 
[Social Democrat Party of Germany] predicts? 


[Wargel] What will happen has already been decided: the 
solidarity levy. a private wealth tax, and a tax on 
insurance. These are bitter facts, but despite various 
cconomics there 1s oo other way. There should be no 
further mncrease om the ducs burden. On the contrary, 1 
must be reduced im the interest of citizens, companies, 
and employees in particular Compames will only be able 
to retain competitiveness and jobs in the long term if we 
can quickly reduce taxes and dues once again. 


[Viclain] That 1s to say, there will be no new unpleasant 
surprises... 


[Waigel] No, we have to set four things in motion. First, 
taxes should be somplified. | have made concrete pro- 
posals mm thes respect. By | January 1996, taxation has to 
be semplified im a number of key areas. Second, | want 
minimum wages to be exempted from taxes. That means 
that the federal authorities, the laender. and local author- 
ities will have to give up 15 bilhon German marks [DM] 
to comply with Federal Constitutional Court require- 
ments. 


[Vielain] What about tax rehef for famibes? 


[Wargel] This an arca in which improvements are 
necessary. | will propose an increase im taa-free allow- 
ances for children and campaign for higher child benefit 
rates for low-income familes. Fourth, there must be a 
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reform of company taxation, bul not to throw moncy 
into the hands of the mch as the SPD [Social Democratic 
Party of Germany], which knows better, claims. 


[Viclain] What is the main aim of the reform” 
[Waigel] It ts to safeguard the competitiveness of 


want more of a flat rate approach and the abolition of 
certain allowances to achieve an overall reduction im tax 
rates. We are both heading im the same direction. As far 
as criticism of Roman Herzog’s statements is concerned, 
1 am of the oprmon that our head of state should express 
his opimions on political issucs with the appropriatc 
restraint. 

[Vielain] In the event of the SPD winning the elections, 
Oskar Lafontaine ts to take over the Finance Ministry. 
What can be expected of him? 


[Waigel] First, | find « especially brazen of Oskar 
Lafontaine in particular to accuse me of pursuing poli- 
cies leading to excessive debt. His land finances in 
Saarland are in the worst possible state. In addition, | 
consider it politically mcorrect that m his capacity as 
Saarland’s minister-president, this SPD politician col- 
lects DM2.5 billion from the Federal Government cach 
year out of the laender financial equalizat)on fund and 
then attacks me as finance minister. 


ee mae eo a gem series of prizes 
in the event he wins the elections. The automaker to 
bring an automobile onto the market that uses less than 
five liters of gasoline is to receive DMSO million... 


[Waigel] Mr. Scharping has the gift of making himself 
ridiculous again and again. First, industry is already 
working on an automobile that will only use three liters 
of fuel over 100 km. Second, the development costs for 
such a vehicle run into billions and will not therefore be 
covered by such a prize. As an incentive, the DM50 
million are a waste of taxpayers’ moncy. 


[Vielain] Following the formation of a red-green 
minority government in Saxony-Anhalt by the SPD with 
the help of the PDS, Scharping has now started giving 
daily assurances that it is not an example of any kind in 


FBIS-WEL-94-176 
13 September 1994 


the event of a marginal SPD victory in Bonn. His super 
minister, Gerhard Schroeder, has icfi a lot of questions 


open im thers regard... 


[Wangel} Leading polstocians in the SPD have something 
new to say every day. In thes respect, Scharping’s 
authority has not been tarnished, but demolished. I do 
not believe anything that the SPD candidate for the post 
of chancellor says. If he wants to be credibic, then he 
should see to 1 that the Hoeppner coalition in Saxony- 
Anhalt is dissolved tomorrow. Then | would say that he 


[Schroeder] What about Schroeder” 


[Waigel] He represents an entirely different line. 
Schroeder knows that Scharping will not get a look mm. He 
1s annoyed about not having been nominated for the post 
of chancellor and SPD chairman last year. He is now 
waiting calmly to see how Scharping will lose the clec- 
tons. Then he will come forward. He had to joi the 
SPD shadow cabinet, because his party friends would be 
angry with him over Scharping’s loss of the elections. He 
is now playing a tactical game in a calm, calculated 
manner. He does not want to be accused of not having 
joined in following a lost election. If Scharping loses, he 
can calmly say: You have failed, | would have pursued a 
different strategy. 


[Vielain] What will the CSU [Christian Social Union] do 
to prevent Ulbricht and Honecker’s SED [Socialist Unity 
Party of Germany] successor party from acquiring more 
and more influence” 


[Waigel] Explain, fight, and make what 1s at stake clear 
to everyone. It 1s not enough solely for history between 
1933 and 1945 to be explained so that there are no gaps 
and that nothing should be passed over in silence, 
suppressed, or trivialized in the process. That must also 
apply to the suffering that was inflicted on 18 million 
Germans by the communists in the GDR between 1946 
and 1989. It must be made perfectly clear that 90 percent 
of former SED functionaries are in the PDS [Party of 
Democratic Socialism] successor party today. All the 
billhons whose whereabouts are being argued about in the 
cast today were stolen by the SED from people in the 
GDR. | urge the PDS to return all the moncy and assets 
it has stolen. Everyone must also know that the SED was 
responsible for the Bautzen prison, walls, and barbed 
wire as well as for 200,000 informants. It cannot be true 
that the same people are obtaining power once more in a 
united Germany. 


[Vielain}] To what extent do radical parties such as the 
PDS and the Republikaner really pose a threat to Ger- 
many” 


[Waigel] Left-wing and mght-wing radicals pose the same 
degree of danger for our democracy. To stop them, every 
voter has to be told: Your vote is just as important as 
that of the president or the chancellor. Anyone who opts 
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for radscals, belseving that he 1s delivering a warning 
signal on thers way, ts voting agaist his own interests. 


[Viclain] Landtag clections, the results of which will be 
of great wmportance for the Bundestag clections, are 
being held in Bavaria on 25 September. What are the 
prospects like” 


[Waigel] With Edmund Storber, hes team, and his pol- 
cies, we are gong into the landtag elections confidently. 
1 am sure that voters in Bavaria want the Bavarian hon 
to roar loudly mm Bonn. Berlin, and Brussels in the future. 
Wolfgang Schacubie, the bead of the CDU[Christian 
Democratic Unson/CSU Bundestag group, has given an 
assurance that Germany needs Bavaria. Thus, the slogan 
that was current m the 1960's still applies. The CDU 
needs the CSU. Thirty-nine percent was good im the 
European ciections, but the result was only possibic 
because of the 49 percent obtained by the CSU m 
Bavaria. We will only win the 16 October federal clec- 
trons, too, with a strong boost from the Bavarian landtag 
elections. 


{Viclain! What ss your assessment of SPD policy im 
Bavaria” 


[Waigel] The SPD has contributed nothing in concrete 
terms to politics in Bavaria over the past year. lt could 
have presented its options for a modern, future-onented 
Bavaria. !t missed that opportunity. Instead, the party 
got caught up im campaigns like the one against the late 
Franz-Josef Strauss and beleved that to be a substitute 
for policies. The SPD was gravely mistaken. The Euro- 
pean clections were a boost for the CSU and a blow for 
the SPD. 


Kinkel Views FDP Defeat in Saxony, 
Brandenburg 

AU 1309111194 Munich ARD Television Network in 
German 2030 GMT 12 Sep 94 


[Interview with Klaus Kinkel, foreign minister and FDP 
chairman, in Bonn, by Ulrich Wickert in Hamburg— 
recorded] 


[Text] [Wickert] Good evening, Mr. Kinkel. 
{Kinkel] Good evening, Mr. Wickert. 


[Wickert] Mr. Kinkel, in the two recent Landtag elec- 
tions the FDP [Free Democratic Party of Germany] lost 
votes to the SPD [Social Democratic Party of Germany] 
in Brandenburg and the CDU [Christian Democratic 
Union] im Saxony. What actions will you be taking as a 
consequence of this? 


[Kinkel] | do not have to take any actions nght now. | 
just have to accept that the voters have given us two very 
bad clection results. We had not expected the outcome to 
be excellent, but we did not think it would be so bad. | 
am quite open about that. But now people are behaving 
as if thes was the ruination of the FDP. There were times, 
before German reunification, when we were represented 
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im two out of |! land parliaments. Now we are holding 


seats in |! of 16 parliaments. Thes ts not very good and 
nothing to boast about, bul we have to look ahead to the 


Landtag ciectbons in Bavana and the Bundestag clection. 


[Wickert] The reason for the bad result was that your 
party clung too much to the coalition pariner and exhib- 
ited too lnttle profile. Will that make you rethink your 
strategy for the Bundestag election” 


[Kunkel] No. We have a clear strategy, a clear program. 
There will be no changing around now. That would be 
the worst thing we could do. There ts nothing to argue 
away or interpret away. Yes, we have suffered two bad 
defeats. But it 1s no use becoming «ritated now... 


[Wickert] But you will have to do something. People 
expect action to result from a defeat. 


[Kunkel] Do not forget that these were Landtag elections. 
The Bundestag clection lics ahead of us. The situation 
there is completely different. The elections in Branden- 
burg and Saxony centered around two strong personali- 
tres who pushed everything else aside. We had a turnout 
of some 50 percent. These were not completely normal 


your partner, Mr. Kohl. Another vote on personalities. 


[Konkel] I can only say that | will be pleased if it is to be 
a vote on personalities. Anyone who wants to continue 
this successful coalition must help the FDD achieve a 


die dite @ dealin eae Wie. aonaeanta 

tinue; and | am sure that we will achieve a good result 
together and that the FDP will get into the Bundestag 
without any problems. 
[Wickert] This means, however, that you only serve the 
purpose of ach a majority in the Bundestag clec- 
tions. The reason Ihe getting elected will neither be 
personality nor the contents of your program. 


[Kinkel] That is not nght. Of course we are stressing the 
functyonal element in the clection campaign—with the 
second vote. There will be a massive campaign for 


[Wickert] Well, a campaign for second votes has nothing 
to do with the rssues. 


[Kinkel] ...but we also want to get elected on account of 
our program, for the good work that we have done so far, 
and which we will continue in the new government, and 
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there are a number of msucs with which we can more 
than pass the test, where we are at least as good as the 
others. 


[Wockert] But you have just as little profile on the federal 
level as you have m the laender. 


voters will help us get into the Bundestag—because of 


the functional clement and because of substance. 
[Wickert] Thank you very much, Mr. Kinkel. 


SPD Welcomes Election Results 


LD1 209160494 Berlin DDP/ADN in German 1105 
GMT 12 Sep 94 


[Text] Bonn (DDP/ADN)—The SPD [Social Demo- 
cratic Party] leadership believes it ts forging ahead 
a a ee ee 


The SPD presidium emphasized today after 
eS Se oe ae eee in the general 


FDP [Free Democratic ty ~ wy Brandenburg 
and Saxony. It now looks as if the i fas 

the S-percent hurdle at the nati 
Chancellor Helmut Koh! will thus lose his coalition 
partner. This is the “real national significance” of the 
two land elections on Sunday. 


Brandenburg 's Minister-President Manfred Stolpe also 
stressed that the outcome of the general election is now 
“completely open again.” He pointed out that Rudolf 
Scharping. the SPD candidate for chancellor, was 
heavily involved in the land election campaign. The 
Social Democrats’ success in Brandenburg can also be 
put down to this, he stated. 


Karl-Heimz Kunckel for hav 
campaign “under the most di 
SPD im Saxony is still a “party of reconstruction.” It is 
now important to improve its structural weaknesses and 
lack of organization. 
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The SPD presidium also underlined that the low turnout 


Gregor Gysi Reportedly Seeking Ministerial Post 


muinsster if the election results permri it. 


would prefer to see Gysi at the head of a “strong 
faction rather than in a ministry.” for the PDS is taking 
part in the Bundestag clections to pursuc “opposition 
politics.” 
On the other hand, the SPD and Greens again denied 
they want to enter into a coalition with the PDS after the 
Bundestag ciection. “lt is owt of the question and 
unthinkable,” they said. 


PDS Teo Adopt ‘Opposition Course’ in 
Brandenburg 


LD1209153094 Berlin DDP/ADN in German 1119 
GMT 12 Sep 94 


[Excerpt] Potsdam (DDP/ADN)}—In the words of party 
leader Lothar Bisky, the PDS [Party of Democratic 
Socialism] is open to cooperation with the opposition 
CDU [Christian Democratic Union] in the future Bran- 


journalists in Potsdam on Monday [1.2 September] 


He announced that in the future the PDS will adopt a 
“very clear opposition course.” The PDS achieved 18.7 
percent of the vote in the Landtag clections and thus 
came third. The CDU came second with a lead of only 58 
votes. Admittedly, the “fond dreams” of some PDS 
members were not realized, Bisky conceded. With 18 
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Commentary Views SPD-PDS Relationship 
AU 1209191994 Hamburg DER SPIEGEL im German 
1) Sep 04 pp 22-23 


[Unatinbuted commentary. “Pompous Commutment™] 
[Text] Helmut Kohli was imterrupted im hes favorite 


activity. The host could not really enjoy the festive 
dinner marking ihe farewell for the allied 


alive.” says Walter Scheel. 


Democratic Party of Ger- 
many] leader Kurt Schumacher, Schacuble equates 
Gregor Gysi and his PDS with Adolf Hitler's Nazi party. 


Schacuble said the SPD wes planneng to govern with the 
help of the PDS. “the heirs of totainananinm.” Schace- 
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Scharuble has vet other reasons for the campaign mes- _ Is Schanpung ficwibic after all? Until recently. be repected 
sons of brs CDU/CSU against the small political group = a red-green alliance. Now he would even lke a traffic- 
from the former GDR. The differences between the light coalition. Bul « would be much camer to <ork 
CDU/CSU and the SPD. which were dangerously together with the disciplined peopic of the PDS than 
blurred and were even almost cxchangeabic. have now with the liberals. says Schrocder, who would have no 
been made cicar aga “with sensatonal success. asthe objections to a change of power al any cost 
opimeon polls have shown 

Federal Statistical Office Reports Economic 
In thes way, Schacuble says, those followers could 5¢ Growth 
mobilized again who respond to slogans such as “free- v0 — 
dom insicad of socialiem.” In thes way, the SPD chen- AU + elaaimeaaaas Te 
tele, half of which rejects collaboration with the PDS, °°" ? 
could be spit [Report by “fk/ani™: “Growth m East and West™] 


needed to push through casiern Geoman miterests.” As 
many as 44 percent of castern Germans thonk a red-green 


ready to involve the PDS im a red-green federal govern- 
ment 


Both hold the view that the toleration of a red-green 
menortty government by the PDS according to the 
Magdeburg patiern 1s out of the question mm Bonn. 


Fischer: “If the PDS 1s on the Bundestag. we should bind 


shadow cconomics minister in Scharping’s team wants to 
meclude the PDS om a red-green coalition, if the SPD and 
Greens do not get ther own chancellor's majority on 16 
October. 


Schroeder. too, can conceive of Gregor Gysi as his 
colleague im the Bonn cabinet—“for mstance, in the 
office of housing construction minister” —on probatics. 


Oskar Lafontaine. Scharping's second flank man, warns 
his chairman not to “commit himeclf pompously” m 
connection with the PDS. 


However, Chancellor Candidate Rudolf Scharping 
remains obstinate—but for how long’ He tells everyone 
everywhere in the country that he will not be avaslable 
for a chancellorship dependent on the PDS, because he 
docs not want to scare the voters of the bourgeors center. 


A previous quarter comparison of scasonally adjusted 
quarterly periods makes the rate of growth all the more 


visible. Rates of change compared to previows quarters 


In the second quarter of 1994, the strongest growth 
impetus in the west came from foreign demand as well as 
deliveries to the new laender, which were 9.2 percent 


The 3. mecrease in western labor productivity 
during the first half of the year stemmed from real GDP 
growth of 2.2 percent and a fall in employment. Com- 
pared to the first half of 1993, 1.6 percent fewer people 
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were employed, and 18.9 percent more people were 
u employed than a year ago. By contrast, with the GDP 
growing by 8.9 percent in real terms during the first half 
of the year (following 7.8 percent for 1992 as a whole and 
5.8 yercent in 1993), the lowest point in employment 
appears to have been overcome in eastern Germany. 


As Merk explained, eastern German economic perior- 
mance per employee, which was only a third of western 
levels in 1991, rose to half of western levels by the 
middie of the year. Whereas over the past few years GDP 
was growing while the number of people in employment 
producing it was decreasing, there has been a slight 
increase, one of 0.3 percent, in the number of people in 
employment. However, in view of the high level of labor 
reserves, the number of unemployed people has risen by 
6.8 percent compared to the second quarter of 1993. 


The driving forces between overall German economic 
growth of 2.8 percent in the first half of the year were 
foreign and construction sector densand. In real terms, 
5.3 percent more was exported thar a year ago and 
construction sector inveshnent even rose by 8.1 percent, 
within housing investment rising by 14.3 percent. In 
view of moderate increases in income, private consump- 
tion only contributed 1.8 percent in real terms to growth 
and the state consolidation program only accounted for 
0.2 percent. Investment in producer durables continued 
to fall, declining by 2.6 percent. However, it only 
dropped in the west, falling by 5.1 percent, wher as 
investment in producer durables rose by a marked 8.8 
percent in the east. 


Gen..~9 national income rose by 3.8 percent in the first 
half of the year and was 3.8 percent higher than in the 
first half of 1993. The increase was much more pro- 
nounced in the new laender, where income rose 9.5 
percent, than in the old laender, whch recorded a rise of 
3.1 percent. Gross income derived from entrepreneurial 
activity and capital assets was typical for the beginning 
of an economic upturn and rose by 7.7 percent. On the 
other hand, income from wage-earning employment only 
grew by 2.3 percent. .ncome from wage-earuing employ- 
ment as a percentage share of national income has fallen 
from 70.3 percent in the second quarter of 1993 to 68.7 
percent in the second quarter of 1994. 


Private households disposable income, which consists of 
all income received minus all taxes and dues and thus 
reflects purchasing power, rose relatively modestly. The 
statisticians calculated an increase of 3.4 percent com- 
pared to the first half of 1993 (3 percent in the old 
laender and 6 percent in the new laender). This increase, 
according to Merk’s calculations, is insufficient to 
finance the 4.7 percent increase in private consumption 
purchases (an increase of 4.3 percent in the old laender 
and 7.7 percent in the new laender). The result was a 
decline in savings in the cast and west. 


Finally, Merk stresses that statisticians in united Ger- 
many must still struggle with “a great deal of uncer- 
tainty.” In many cases, further estimates are necessary. 
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However, Merk is sure thai all the early indications 
“from orders placed to the consumption index” point to 
the continuation of the upturn. On the one hand, further 
reductions in the disposable income are certain a result 
of the soiidarity levy and nursing care insurance, but on 
the other hand. rising employment points to an increase 
in overall purchasing power. “Nevertheless, prices will 
remain within limits that can be considered healthy.” 


For Economics Minister Guenther Rexrodt, FDP (Free 
Democratic Party), the western German economy is 
“clearly on an upward trend.” The latest figures also 
show that the strong growth process in the cast will 
continue. A characteristic of the economic upturn in 
both the west and the east is that it is free of inflationary 
tensions. Rexrodt went on to stress that the “marked 
acceleration of growth in Germany will prompt a change 
of direction with respect to the labor market.” A further 
improvement in the employment situation and a slack- 
ening of the rate at which prices grow will also lead to 
brighter prospects for private consumption. 


U.S. Relations After Troop Withdrawal Viewed 


AU 1309124994 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 Sep 94 p 4 


[Commentary by Josef Joffe: “After the Military Tatioo, 
“New Traditions””} 


[Text] Berlin, 12 Sep—The meeting was not supposed to 
be a paradox or a contradiction in itself, but, under the 
motto “New Traditions,” it was intended as a founda- 
tion for the future German-U.S. relationship—at the 
very weekend when the “old traditions” ended with the 
withdrawal of the last U.S. troops from Berlin. 


Outgoing Ambassador Richard Holbrooke had suggested 
the meeting and won over Governing Mayor Eberhard 
Diepgen as a cosponsor. Everyone took part—the chan- 
cellor and his social democratic rival, Defense Minister 
Volker Ruehe and his U.S. counterpart, William Perry, 
Henry Kissinger, and Bundestag floor leader Wolfgang 
Schaeuble of the Christian Democratic Union/Christian 
Social Union, four-star generals, and leading industrial- 
ists and business managers from both countries who 
together probably represented an annual turnover of a 
billion dollars. Vice President Al Gore was also 
present—via satellite. 


They all preached what Al Gore said, which was, pars 
pro toto: “The withdrawal of our troops does not mean 
that we will in the future be less committed in working 
for the security, prosperity, and strategic partnership 
with our European allies.” Ditto Kohl: In the “solid 
European house,” the Americans must have an apart- 
ment for all tame. The Germans would never forget “who 
were friends in need.” Kohl should be forgiven for 
having included in his one-hour speech many, many 
other things that were addressed to the German elec- 
torate; after all, a place in history does not guarantee a 
place at the head of the government. 
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Rudolf Scharping, too, mixed historic facts with topics of 
current interest. He even addressed comforting words to 
the U.S. and German business leaders: Germans and 
Americans should not drift apart; he, the social demo- 
crat, also held the view that “taxes and labor costs in 
Germany” were “definitely too high,” the same held true 
for the state quota. Nor would there be a German 
government that would be “dependent on the Party of 
Democratic Socialism.” An American wanted to know 
what then was the difference between Kohl and him. 

The most striking difference manifested itself in an 
entirely different area. For the first time, Defense Min- 
ister Volker Ruche said publicly what everyone tacitly 
sccepts: “Russia cannot be integrated, neither into the 
Luropean Union [EU] nor into NATO.” In any case, 
maximum cooperation with Russia, but its membership 
in the Western communities would break up these insti- 
tutions. However, Poland, Hungary, the Czech Republic, 
and Slovakia were the “main candidates” for the EU and 
NATO. There should be no ambiguity in either case. 


Al Gore and William Perry were both more ambiguous 
and more condescending. The vice president left the 
question open and will “increasingly consider Russia as 
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a partner.” Perry favored a compromising attitude: “We 
cannot isolate Russia, nor can we grant it any special 
rights.” As for the rest, he stressed what is obvious: “This 
is the first time in history that citizens shed tears when 
(U.S.) occupiers withdraw.” 


Henry Kissinger was more pessimistic than Ruehe: 
“Russia has expanded for 400 years, which implies a 
certain inclination in this respect.” Consequently, 
eastern Central Europe—but not Russia—belonged in 
NATO and the EU. All the more, “we must make sure 
that the common interests of the United States and 
Europe do not dissolve.” However, what new traditions 
should replace the old ones, to which people bade 
farewell with a military tattoo and tears in their eyes? 
Daimler chief Edzard Reuter wants a “transatlantic free 
trade area” —an excellent proposal, which must, how- 
ever, overcome many protectionist barriers. Specifically, 
the U.S. military presence will be replaced by an “Amer- 
ican Academy” in Berlin; Henry Kissinger and Richard 
von Weizsaecker will act as sponsors. This is a nice idea, 
but the Berlin Senat is reportedly to charge a monthly 
rent of 30,000 marks. 
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PRC President Concludes Visit, Departs 12 Sep 


Juppe Notes ‘Preliminary Results’ 
LD1209181294 Paris France-Inter Radio Network in 
French 1700 GMT 12 Sep 94 


[Excerpts] He has met ousiness leaders, had lunch with 
Prime Minister Edouard Balladur, and had talks with 
Socialist Party First Secretary Henri Emanuelli. He is 
now going to go home. It is the end of Chinese President 
Jiang Zemin’s very full five-day visit to France, which 
sanctions the normalization of Paris-Beijing relations. 
Frederic Barrere: 


[Barrere] [passage omitted] This was a fruitful visit, 
which gave a boost to trade. French and Chinese com- 
panies signed several contracts and letters of intent, to a 
value of 16 billion francs, an impressive figure that 
conceals the rather more modest reality, because in this 
sum, firm contracts represent only a little over 1 billion. 
As Alain Juppe explains, this cheering news did not 
prevent France from remaining vigilant where the 
human nghts question is concerned: 


[Begin Juppe recording] We spoke about it in any case. 
That is already something. The prime minister was 
perfectly explicit. In our own way, which does not 
involve making thundering statements, but involves 


conveying a message, we believe that some preliminary 
results have been achieved. [end recording] 


{Announcer] They are modest preliminary results: The 
prime minister's office has announced the release of two 
Chinese dissidents from a list of 30 names given to 
President Jiang by Francois Mitterrand, because France 
was concerned about what fate might be in store for these 
detainees. 


Jiang Zemin ‘Satisfied’ With Visit 
AU1209164794 Paris AFP in English 1600 GMT 12 Sep 
ad 


[Excerpt] Paris, Sept 12 (AFP)}—{passage omitted] On 
Monday [12 September], the LIBERATION daily said 
French President Francois Mitterrand had handed Jiang 
a list of 30 dissidents held in Chinese prisons and 
expressed concern about their fate. The presidential 
palace refused to confirm the report. 


Lunching earlier with Jiang on the last day of his five-day 
stay, [Prime Minister] Balladur called for “regular” 
political dialogue, saying it was “important” that the two 
countries “evoke their own ideas in the field of human 
rights.” 

The two leaders hailed resumption of Franco-Chinese 
economic relations and called for their intensification. 


Jiang said he was “satisfied with the results of his visit,” 
which had “deepened understanding, strengthened con- 
fidence and promoted cooperation.” 


FRANCE 25 


French authorities, apparently fearing a repetition of 
mass human rights demonstrations that marred a visit to 
Germany by Chinese Premier Li Peng last July, had 
banned protests here. 


But they relented on Friday at the last minute, autho- 
rising a protest by Tibetan exiles and Chinese dissidents. 
About 150 turned out. 


Last week, China and France signed up contracts, letters 
of intent and pledges of French investment in China 
On Sunday, the French took Jiang on a tour of the 
provinces, showing off the high-speed TGV train, the 
Airbus airliner factory in Toulouse and a nuclear power 
plant near Bordeaux, southwestern France, in the hope 
of rich new contracts. 


Jiang met with 700 French business chiefs on Monday, 
among them the heads of 650 small and medium-sized 
businesses. 

Jiang spoke at length on Chinese economic reforms 
before expressing the hope that wesir.a Europe and 
China could work together “for world peace,” the 
chairman of the France-China Committee, Jean-Pierre 
Desgeorges reported. 


At the request of the Chinese, non-Chinese journalists 
were refused admission to the meeting. 


Desgeorges, chairman of the high-speed train and tur- 
bine makers GEC-Alsthom, said he called for the setting 
up of another committee to put French small businesses 
in contact with their Chinese counterparts. 


PRC President Firm on Human Rights 
BR13091 12594 Paris LE FIGARO in French 12 Sep 94 
poé 


[Jean Leclerc du Sablon report: “France-China: A 
Understanding That Is More Commercial Than Politi- 


cal”) 


[Text] President of an officially Marxist China, Jiang 
Zemin felt that the world would be “mexotonous”™ if it 
were all painted in the colors of Furopean democra: y. 
Nevertheless, his brief visit to France put the Chinese 
head of state and leader of the Chinese Commun’ «! ] orty 
in an unprecedentedly good mood: He was talke'ive, 
open, and relaxed. 


The guests at the state banquet offered in his honor at the 
Elysee Palace on Friday [9 September] evening noted the 
often cheerful tone of his talks with Francois Mitterrand. 
He did not stiffen up at all when the French president, 
while stressing that “France would not like to teach 
lessons,” recalled the “close links” between economic 
development and “political democracy, and individual 
and public freedoms.” 





This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 














26 FRANCE 


‘Simplistic Deduction’ 
This calmness was in contrast with Prime Minister Li 
Peng’s bad mood every time human mghts was men- 
tioned during his visit to Germany in July. Chinese 
policy is not made abroad, but Jiang intends to consoll- 
date his international! image in preparation for the post- 
Deng Xiaoping era. 


Indeed, it would have been poor form for the visitor to 
complain. Francois Mitterrand did not mention indi- 
vidual cases of political prisoners in China during his 
talks with Jiang on Friday, a French source said. On the 
Chinese side, it was assured that the human nghts issue 
was passed over in silence. The pro-democracy and 
pro-Tibet demonstration on Friday at the Trocadero 
only brought out 200 or 300 people. 


The crowning of this state visit, which ends tonight, ts 
expected this morning during a meeting between the 
Chinese leader and a number of French industrialists. 
Also today, the cases of certain political prisoners will 
probably be raised by [French Foreign Minister] Alain 
Juppe with his Chinese counterpart, Qian Qichen. 


Regarding human rights, however, the Chinese president 
has not changed his position, even if he 1s wording his 
ideas less abruptly than on other occasions. “As an 
intellectual who fought for a new China, | am well versed 
with the history of the great French Revolution, the 
capitalist revolution, and the declaration of the nghts of 
man,” Jiang Zemin explained to journalists. “Some 
people thought that by moving toward the market 
economy, China will move toward capitalism at political 
level: That is a simplistic deduction.” 


Nuclear Disagreement 


He continued: “Our world has a thousand different 
economies and cultures and we cannot blindly apply 
other people's models to our country. Recent events mn 
certain regions of the world show what risks you run 
when you do not have stability. For us, stability ts an 
absolute priority. Similarly, mankind's most important 
right is the right to exist: We still have 50 million 
Chinese living in abject poverty.” 


Although he applied some of his “engineer's logic,” the 
Chinese resident was not exposed to questions that 
would have contradicted some of his arguments. The 
Chinese Embassy in Paris had planned just a mini news 
conference attended by the three TV channels plus the 
LE FIGARO newspaper, the AFP press agency, and 
L°’EXPRESS magazine. The questions had been vetted 
beforehand. 


Jiang is to speak with Edouard Balladur today on the 
subject of certain “major international problems on 
which the two countries can and must continue talks.” 
However, despite points of agreement between the two 
“independent” powers and “their mmportant world 
responsibilities,” there appears to be little hope of 
arriving at a basic agreement. 


FBIS-WEU-94-176 
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For example, where nuclear testing is concerned, Being 
will continue with tests while waiting for “a total ban on 
nuclear arsenals.” A French official admitted: “The 
Chinese position does not help us at all.” It seems 
unlikely that there will be any agreement between Paris 
and Beijing to oppose the moratorium decided on by 
Washington. With its geopolitical weight alone, Beijing 
does not need a deterrent, which is the weapon of a small! 
country for protecting itself from bigger nations. 


As for the crisis created by the sale of Mirage fighter 
planes to Taiwan, Jiang assured the news conference that 
“that page has been turned.” A number of contracts have 
been penciled in on the new page. However, it is so far 
impossible to find any political designs worthy of two 
“giants” of the UN Security Council. 


Editorial Previews Jiang Zemin Visit 
BR1209142294 Paris LE MONDE in French 
9 Sep 94 pl 


{Editorial: “French-Chinese Encounter™’] 


[Text] PRC President Jiang Zemin will be landing in 
France on 8 September. To say that the French Govern- 
ment has been eagerly awaiting this visit would be an 
understatement. Indeed, this trip is Mr. Jiang Zemin’s 
response to Edouard Balladur’s Beijing visit last April, 
which was meant to seal the reconciliation between the 
two countnes after the dispute prompted by the sale of 
Mirage 2000 aircraft to Taiwan. 


A day of humiliation, that 11 January, when France had 
to sign a communique through which it implicitly recog- 
nized the failure of its previous policy—implemented by 
the Socialists in an attempt to reconcile the de facto 
existence of a Republic of China, embodied by Taipei 
and able to pay cash for any purchase it made, and a 
People’s Republic ruled from Beijing and once formally 
recognized by General de Gaulle—and an unavoidable 
behemoth if an awkward trade partner. 


China is too important a player in the global game for 
anyone, however powerful, to dream of keeping it on the 
sidelines for long. Even the mighty United States expe- 
rienced this recently, with President Clinton having to 
give up the notion of renewing Beijing's most- 
favered-nation status only should the Communist 
regime demonstrate progress on the human rights front. 
Thus was ended—whatever Washingten may now say 
about it—a policy initiated in 1977 by former President 
Carter. 


French manufacturers are no less anxious to do business 
with China, whose economy is growing at a rate unprec- 
edenied in its recent history. The fact that many a 
disappointment was suffered earlier in bilateral eco- 
nomic relations pales into insignificance before a market 
so buoyant that the country’s GNP is expected to double 
over 10 years, if Mr. Deng Xiaoping’s death does not 
plunge it in a state of anarchy. 
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In other words, Chinese and Tibetan protesters 
attempting to demonstrate in various places against 
Beijing's human rights policy are going to feel quite 
isolated this time—in direct contrast with 1989 and the 
support they enjoyed in the wake of the Tiananmen 
Square carnage. At least they can take comfort in the fact 
that, not so long ago, French Maoists were demon- 
Strating in the streets of Paris to support Communist 
China. 


In this new context, France would do well to model its 
stance on Chinese pragmatism. For instance, there is no 
reason why it should not bluntly remind Mr. Jiang of the 
size of its trade deficit; major changes are required here, 
which an autocratic government can have no problem in 
introducing if it so chooses. And there is still time to 
show some discernment: Ultimately, what can be the 
point of establishing such outrageously unconditional 
relations with a regime that will not let its people exert 
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any control over its actions, nor put up with hardly any 
interference on the part of the international community? 


Balladur Reiterates Government Stance on 
Terrorism 


LD1009161394 Paris France-2 Teletext in French 0718 
GMT 10 Sep 94 


[Text] Prime Minister Edouard Balladur on Saturday [10 
September] repeated his government's determination to 
do “everything it can to prevent the establishment of 
circles supporting terrorism.” 

“The measures taken against some in order to guarantee 
the safety of all should not be a concern for people 
residing in France and complying with our laws.” 

The prime munister was taking part on Saturday in 
ceremonies commemorating the 50th anniversary of the 
liberation of Marseilles. 
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Berlusconi Discusses Budget, Pensions, Unrest 
BR1209152394 Milan CORRIERE DELLA SERA in 
Italian 11 Sep 94 p 3 


{interview with Prime Minister Silvio Berlusconi by 
Maria Latella, place and date not given: “Berlusconi: 
Too Much Misinformation™] 


[Excerpt] Bari—{passage omitted] It was the day of the 
couples, with one [Prime Minister Berlusconi] in the 
North and the other one [Deputy Prime Minister 
Giuseppe Tatarelia} in the South. Silvio Berlusconi had 
just delivered his speech to an audience of businessmen 
from small, medium, and large businesses. People 
seemed to be pleased and to have responded well. [Labor 
Minister] Mastella said: “On pensions, he holds the same 
line as | do.” As he walked around the exhibition, men 
and children shouted to him: “Hang in there, stand fast, 
don't give in.” You see?, the prime minister said: They 
always teli me the same things. 


{Latella] But you are sending some tough messages to the 
opposition forces, Prime Minister. 

[Berlusconi] | am sorry if my speech seemed to be a 
polemical one. | hope that they will realize what a 


mustake it ts to try to play the street agitation card at such 
a delicate moment in the country’s life. 


{Latella] So what do you think D’Alema [Democratic 
Party of the Left, PDS, secretary] should do? 


[Berlusconi] D’Alema should wait and see the Finance 
Bill before expressing an opinion on it. Nor do I beheve 
that a tough line will earn the PDS votes, partly because 
an election is not imminent and because, even though a 
certain sector of the media has succeeded in causing 
alarm, this alarm will disappear when the financial 
package has been announced. 


{Latella] Will you not change your mind on pensions? 


[Berlusconi] Of course not, | do not think there is any 
question about the measures. Otherwise, pensions will 
never recover. There are no alternatives: They are an 
essential move. There must be no argument about this. 
We may discuss whether to change one thing rather than 
another; details can be discussed, but not the direction 
we are pursuing. We must take action on an automatic 
trend that would otherwise lead to disaster. 


[Latella] Is there a plan behind all the disputes within the 
majority? 


[Berlusconi] I do not think there is any plan. The fact is, 
everyone is concerned with their own interests, with 
their own parochial affairs. In this situation, I issued the 
following message: “Let us not concern ourselves with 
parochial inierests.” Let us at least look beyond the 
parish to the diocese, I say. Every year 4 trillion lire and 
the same in foreign capital leave Italy. The country needs 
stability. 
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[Latella} At the end of your specch you said: The Palazzo 
Chigi [prime minister's office] will always constitute a 
great car, ready to pick up signs of unrest. 


[Berlusconi] | said that because I am always being 
accused of carrying out too many opinion polls. Perhaps 
that was not an entirely clear expression, but what I 
meant was I will continue. I know that | am entirely in 
good faith, and I hope as time goes on all Italians will 
realize this. 

[Latella] What about the strong centers of power? 


[Berlusconi] | hope they will change their minds. The big 
businessmen in this country wanted stringency, and we 
are giving them it. 

[Latella] Will Desario be president of the Bank of Italy? 


[Berlusconi] I do not know. The Bank of Italy is inde- 
pendent. [passage omitted] 


PDS, PPI Await Berlusconi Proposals on 
Pensions 


LD1309124894 Rome RAI Due Television Network in 
Italian 1100 GMT 13 Sep 94 


[Text] The Party of the Democratic Left [PDS] and the 
Italian People’s Party [PPI] will not reject the hand 
proferred by the prime minister. Yesterday, Berlusconi 
invited the opposition to a dialogue on the sensitive 
topics of pensions and the reorganization of public 
finances. Mario De Scalzi has interviewed Cesare Salvi 
and Nicola Mancino, leaders of the PDS and PPI groups 
in the Senate. 


[Begin recording] [Salvi] Prime Minister Berlusconi has 
to make his own mind up, one day he bitterly attacks the 
opposition and the next day he asks for its cooperation. 
As far as we are concerned, our position is quite clear. 
Yes to the reform of the social security system; no to cuts 
of 8 trillion lire which are being discussed. We are ready 
for a meeting. The first thing we will ask Berlusconi is 
whether he agrees with [Treasury] Minister Dini who 
says that pensioners are a protected category in Italy and 
that this must be withdrawn, for if this is the govern- 
ment's line, then there will be no meeting at all. 


[Mancino] We are ready to cooperate, but let us wait for 
proposals. It cannot be said that the opposition does not 
allow the government to govern. Let the government put 
forward its proposals; parliament is the arena for debate; 
we are here to give the country a hand. Even during the 
confidence debate, we said that every time a government 
proposal is evaluated by us as being in the interests of the 
country, then we are there in Parliament to make our 
contribution. [end recording] 


Mario Monti Slated To Become European 
Commissioner 

BRO909133794 Rome LA REPUBBLICA in Italian 9 
Sep 94 p 14 


[Report by Franco Papito: “Mario Monti to Brussels”] 
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[Excerpts] Brussels—The Italian Government is 
expected to announce on Monday [!2 September] the 
names of the two Italian representatives in the renewed 
European Commission which will take up office in 
Brussels on 6 January. Jacques Santer, the president of 
the next Commission, will be in Rome for talks with the 
prime minister and foreign minister. Yesterday, Deputy 
Prime Minister Giuseppe Tatarella supplied initial 
advance information: one of Italy's two representatives 
in the European “government™ will be Mano Monti, the 
former rector and recently appointed president of 
[Milan] Bocconi University. [passage omitted] 


It is too early to talk about the posts which will be 
attributed to the two Italian representatives, at least until 
they have been designated. The other candidate who, 
apart from Monti, ts likely to be part of the Commission 
is Enrico Vinci, currently secretary general of the Euro- 
pean Parliament, who could be given the job of relations 
with Parliament and institutional reforms. Monti's posi- 
tion is more complex. In response to Tatarella’s advance 
announcement, the professor confirmed yesterday he 
was available but only for a task which would make full 
use of his economic and monctary skills. Monti’s pre- 
condition ts judged unexceptionable in Brussels as well, 
but it is considered improbable that an Italian be 
entrusted with what 1s certainly to be the most important 
task of the coming five-year term of the European 
organization. These will be the decisive years for the 
preparation of the Economic and Monctary Union, in 
which, at least in the initial stage, Italy will be unable to 
participate, owing in particular to the condition of its 
public finances. [passage omitted] 


Interview With Philippine President Ramos 


BR1209152294 Milan CORRIERE DELLA SERA in 
Italian 11 Sep 94 pil 


[Interview with President Fidel Valdea Ramos by Ste- 
fania Tamburello in Rome; date not given: “The Manila 
Wager™] 

[Excerpt] [passage omitted] Elected in June 1992 as 
successor to Corazon Aquino, Ramos is the second 
democratic president following the 20-year Ferdinando 
Marcos dictatorship. His government has undertaken a 
vast reform program to liberalize the economy, propel- 
ling the Philippines toward exceptional growth rates (5.1 
percent in 1994), but Ramos’ efforts are all directed at 
convincing Europeans that the dangers of political insta- 
bility no longer exist in his country. 


“Democracy in the Philippines has never been more 
stable than now. Free elections have given a peaceful and 
democratic transitional government. Key confirmation 
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of this comes from the financial world itself. Top inter- 
national analysts, who up to some years ago were 
expressing Concern, are now recommending investment 
in the Philippines.” 

{Tamburello} And what about the nsks linked to political 
guerniia action and to persistent criminality? 


[Ramos] We are no longer in an emergency situation. We 
have succeeded in negotiating peace with the commu- 
nist-inspired New People’s Army, with various Muslim 
secessionist movements, and groups of military rebels. 
In practice, with all the rebel fringes. When it comes to 
criminality, the Philippines have a rate of 11.5 percent, 
which is comparable with that in many other parts of the 
world, including the United States. It is true that the 
phenomenon of kidnapping exists, but here too it does 
not seem to me to be more serious than elsewhere. 
Moreover, we have always succeeded in freeing the 
victims quickly and without danger. 


[Tamburello] President, why would it be a good idea to 
invest in the Philippines? 


[Ramos] Because we are offering tax incentives, low 
labor cost, single-digit inflation, industrial peace, and 
political stability. The Philippines are aiming at high 
growth rates and represent an opening to the whole 
— market: We see ourselves as the gateway to the 
Pacific. 


[Tamburello] In the last 24 hours alone, 20 commercial 


agreements have been signed with private operators. 
Which Italian companies are involved? 


[Ramos] Condotte Acqua ts interested in building a dam 
at San Roche, im the north of the country, for the 
production of electrical energy (450 megawatt) and 
drinking and irrigation water. Together, Marzotto and 
Gelmat will be building a factory on the Clark Air Base 
site. Then | would like to mention the order for a 
squadron of S2-11's from Agusta [helicopter producer] 
and the order for Italtel to build a municipal telecom- 
munications network. 


[Tamburello] How does so much economic vitality te in 


with the phenomenon of emigration, to which a large 
Filipino community im Italy bears witness? 


[Ramos] In Italy there are no more than $0,000 Fili- 
pinos, some 1.000 or so of whom are religious and hence 
gravitate around the Vatican. Many can work abroad 
because they have skills, are prepared, and are ready to 
work. My government's economic program is aimed at 
generating domestic jobs in order to eliminate our 
dependency on foreign countries. We hope to normalize 
the situation as fast as possible and to allow everyone to 
return when they want to do so. 
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Cuban Foreign Minister Robaina Continues Visit 


Robaina Visits Parliament 


LD1209142394 Madrid TVE Internacional Television 
in Spanish 1300 GMT 12 Sep 94 


[Text] [Announcer] Cuban Foreign Minister Roberto 
Robaina has admitted that not only the U.S. blockade 
but also the disappearance of the European communist 
countries and mistakes made by Cuba itself are the 
reasons for its current situation. Robaina made these 
Statements im parliament, where he had meetings with 
members of the foreign affairs committees. These mect- 
mgs were not attended by the People’s Party [PP], which 
considers that the invitation extended to the Cuban 
minister contained procedural errors. Roberto Robaina 
regretted this absence, because he believes that 1 would 
have been a good occasion to exchange points of view. 


[Begin recording] [Robaina] It 1s not necessary for me for 
the PP to be here to know its positions, but | think that 
today they have lost an exceptional opportunity because 
it ts not the same thing to say something in a newspaper 
as it is to say it face-to-face. 


{Correspondent} The Cuban foreign minister believes 
that the talks his country 1s holding with the United 
States do not need the mediation of other countnes if 
both sides want to negotiate. Roberto Robaina repeated 
that the agreement on emigration does not anticipate any 
change in U.S. policy on the economic blockade. 
Robaina stressed that his country 1s prepared to make 
changes but before this, he said, it has to survive. 
Further, the minister believes it necessary for other 
countries to be prepared to listen to the Cuban point of 
view just as Spain has done. 


[Robaina] The country now has a great need for channels 
of communication that allow it to hear many things but 
will also allow the Cuban point of view to be heard. [end 
recording] 


Views Rafters’ ‘Motive’ 


LD1209135494 Madrid RNE-1 Radio Network in 
Spanish 1200 GMT 12 Sep 94 


[Excerpt] [passage omitted] Cuban Foreign Minister 
Roberto Robaina continues his visit to Spain. This 
afternoon he is going to visit the Congress of Deputies 
and the Senate. This morning he spent some time talking 
to RNE. He was on the RNE “Breakfast Show.” The 
Cuban foreign minister said that Cuba will be able to 
control the emigration of the rafters following the agree- 
ment with the United States, and that this agreement 
shows that Cuba and the Uniteid States can and should 
now negotiate the end of the economic blockade. Martin 
Medem reports. 


{[Medem] According to Roberto Robaina. the rafters’ 
basic motive for leaving 1s economic 
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[Begin recording] [Robaina] | think that 1 1s a combina- 
tion of many things, but without any question at all I can 
say that the overwhelming majority are not going for 
political reasons. The overwhelming majority are going 
because of the economic situation, something that my 
country has not denied before or after the rafter situa- 
tion. My country has told the world that the economic 
Situation ts extremely difficult and complex. What | 
think we also have to tell the world is that that economic 
situation has not been created by the revolution or by 
what Cuban policy has not done but there ts an impor- 
tant reason for it, there is an important cause—what it 
has not been allowed to do. 


[Medem] The Cuban foreign minister believes that his 
government will be able to stop the rafters and thus 
normalize the situation. 


[Robaina] Controlling the situation depends to some 
extent on the Cuban Government but i 1s not entirely up 
to the Cuban government, depending on the situation we 
all have te do our bit. | am absolutely convinced that it 
is controllable because the frustration is now no longer 
with those who are going. It seems to me that there ts 
much more frustration among those who have gonc. 
There 1s very significant frustration in Guantanamo. We 
have to see among those in Guantanamo who they 
condemn the most—the country that did not stop them 
leaving or that country that 1s imposing serious restric- 
tions on their entry. 


[Medem|] The worst is over, Robaina adds. 


[Robaina] | think that there are clear signs of recovery, 
signs of recovery that we have achieved in a very difficult 
and complex situation. | would say that if we had more 
freedom to draw breath, at least, we would be able to 
attain this recovery much more quickly. Luckily we are 
not alone in this battle. There are many in this world 
sending signals of encouragement to resist, which means 
that 90 miles off the empire we are urged to keep our own 
voice. The price is high. We are convinced that the price 
1s high but we are prepared to pay the price. 


[Medem] According to the Cuban foreign minister the 
talks in New York show that Cuba and the United States 
can now negotiate the end to the blockade. 


| Robaina] Cuba 1s going to continue asking for the lifting 
of the blockade. Cuba continues to say that for the lifting 
of that [word indistinct] blockade Cuba does not have to 
give anything. Cuba has taken and embarked on a path 
not for the United States, but for Anerica, the world, and 
the Cuban people. In short for me the greatest success of 
these negotiations has been not only that an agreement 
has been reached on emigration but 1 has also shown the 
world that the United States and Cuba can sit down 
together. With our independence, we can sit down and 
find solutions. [end recording] 
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Philippines President Ramos on Official Visit 


Solana Stresses Promoting Ties 
LD1209170194 Madrid TVE Internacional Television 
in Spanish 1300 GMT 12 Sep 94 


[Text] Spain will support the interests of the Philippines 
in the European Union and has asked the island nation, 
with Spanish roots, to serve as a bridge between Spain's 
interests and the Southeast Asian countries. The presi- 
dent of the Philippines, who is on an official visit to our 
country, 1s at present bunching with the king and queen 
im the Royal Palace. Fidel Ramos’ day began this 
morning with a meeting with the Spanish employers’ 
federation. 


[Correspondent Amalia S. Sampedro] The president of 
the Philippines asked the businessmen to be confident 
about investing in his country, which ts working very 
hard to join the economic boom being expenenced by its 
Asian neighbors. Fidel Ramos, who 2s defense minister 
of the previous government stopped many attempted 
coups, today guaranteed the the economic and political 
stability of a country of nearly 70 million inhabitants. 
Apart from opening up a new line of credit of 13 billion 
pesetas, Spain will increase cultural cooperation with 
this country with which it shared a common history by 
encouraging the use of the Spanish language. which is 
still spoken in the Philippines, and increasing Spanish 
TV broadcasts, which are at present received four hours 
a day. The president of the Philippines expressed his 
pride at being the bastion of the Hispanic world in Asia, 
but the Spanish Government also wants to take advan- 
tage of these good relations as a platform for Spain in 
this part of the Pacific. 

[Begin Foreign Minister Javier Solana recording] Spain 
has to begin to look them in the face. Perhaps we have 
spent too many years not looking at cach other. We have 
to have the closest relations with those countries, with 
those emerging countries in the Pacific that, at present, 
are countries with high rates of growth, important rates 
of growth, and therefore important for trade. [end 
recording) 


Ramos Praises Relations 


BK 1309072394 Quezon City Radio Filipinas in English 
0230 GMT 13 Sep 94 


[Text] President Ramos presided over the signing of 
three major projects, Monday [12 September], between 
Spanish and Filipino businessmen in Madrid. The 
projects involve a total of $953 million. They are: the 
railway system connecting Manila and the Clark Inter- 
national Airport, a memorandum of agreement between 
Meralco [Manila Electric Company}j, and a Spanish 
electrical company for the transfer of technology 
involving Computer systems, and an agreement to link 
up the Philippine National Bank with Banco (Zen- 
sander). 


SPAIN uM 


President Ramos prassed the agreement as a continua- 
tion of the long history of Filipino-Spanish cooperation. 
Spain is the second in a five-country European visit of 
President Ramos to trade and investments. Hrs 
first stop was Italy, where he also witnessed the signing of 


John Paul Il in Italy, who affirmed his forthcoming visit 
to the Philippines in January next year. 


In Rome and in Madrid, the president met with the 
Filipino community. In both capitals President Ramos 
called on Filipino overseas contract workers to be 
ambassadors of goodwill and spread the word that the 
Philippines is a good investment area. The chief execu- 
tive said that many changes have taken place im the 
Philippines for the last two years citing the GNP growth 
of 5.1 percent during the first semester of 1994. Aside 
from Italy and Spain, President Ramos will also go to 
France, Belgium, and Germany in his current European 
working visit. 


Serra: Gonzalez Will Not Make Cabinet Changes 


BR1209153994 Madrid EL PAIS in Spanish 11 Sep 94 
pi3 


[Unattributed report: “Serra Insists Gonzalez Will Not 
Reshuffle Cabinet”) 


[Excerpt] Barcelona—Deputy Prime Minister Narcis 
Serra reaffirmed yesterday, addressing the Catalan 
Socialists’ Party (PSC), that Felipe Gonzalez will not 
make any changes in the executive, as stated by Mr. 
Gonzalez himself last Friday [9 September]. Mr. Serra 
told the party leadership that the government's stability 
is solid. [passage omitted] 


Serra, Pujol Officially Announce Budget Pact 
BR1209154194 Madrid EL PAIS in Spanish 12 Sep 94 
pi3 


a eee 
“] 


[Text] The government its maintaining its proposal to 
conclude a budget pact with the Catalan nationalists 
before the council of ministers meeting scheduled for 23 
September. This was what [Deputy Prime Minister] 
Serra said at the end of his meeting yesterday with 
[Convergence and Union leader] Pujol. Sources on both 
sides, who have knowledge of the progress of the nego- 
tiations, predicted to this newspaper that the final con- 
clusion of the agreement would be reached after the 
meeting of the negotiating committee to be held carly 
this week and at which any loose ends will be tied up. 


With the official announcement of the budding agree- 
ment, one of the matters of greatest concern now for both 
the nationalists and the Socialists 1s how to neutralize the 





This report contains information which 1s or may be copyrighted in a number of countnes. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s). 











2 SPAIN 


idea that Pujol will charge in “autonomy currency” the 
Sees Ge 6) Ce Sees Gruen Cee 


According to nationalist sources, one way to counteract 
this umage would be to announce separately the budget 
agreement of the pacts on the deficit im health care, the 
European Union (EU) cohesion funds, and the political 
model of autonomy. However, these same sources admit 
that—except for the negotiations on the police model, 
whose culmination will be pestponed even though it 1s 
indeed guided by both partees—this 1s practically impos- 
sible due to a lack of time 


The agreement on the cohesion funds stipulates that the 
autonomous communities as a whole can manage up to 
one-third of the total amount that Spain receives from 
the EU. Consequently, in 1995 the amount of cohesion 
fund money that the autonomous regions can manage 
will be some 50 billion or 60 billion pesetas, of which 18 
billion pesetas will be carmarked for infrastructure 
projects and the rest to the environment. 

This “autonomy cut™ will not be distributed in terms of 
quotas among the communities, but will be apportioned 
on the basis of concrete projects presented by cach 
autonomous community. The Catalan Governmeni esti- 
mates that it has enough projects to be able to be 
awarded one-third of the 50 or 60 billion pesetas. 


Exchange of Impressions 

Neither Pujol nor Serra would reveal to journalists 
the actual content of their talk. The president 

of the Catalan Autonomous Government avoided 

reporters after the meeting, and the deputy prime min- 

ister restricted himself to offering a vague and generic 

version of his talk with Pujol. 


Serra described the meeting as an exchange of impres- 
sions on the country’s political and economic situation. 
He said that both parties were very close to reaching 
agreement on the state budgets for the coming year, and 
he categorically denied that they had talked about Pujol’s 
presence at the autonomy debate in the Senate. Pujol 
kept completely quiet about whether he would attend 
that session of the Senate. The only CiU [Convergence 
and Union] member who has spoken clearly in the last 
few days on this matter is Raimon Escude, the CiU 
spokesman in the Catalan Parliament, who last week 
announced clearly and unequivocably that the president 
of the autonomous government would participate in the 
autonomy debate. 


The Diada [annual festival in Catalonia] is marked this 
year by the anti-Catalan climate fostered by conservative 
sectors and the Spanish left with a view to eroding the 
PSOE-CiU axis. Despite this and the recent political 
controversy on the appropriateness or inappropriateness 
of responding to the anti-Catalan attacks with a day of 
massive mobilization, the celebration of |1 September 
went off without incident. 
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given: “Anguita: “In the Ideological Fight With the Right 
There Is Never a Truce™”} 


[Text] [United Left, IU, General Coordinator] Julio 
Anguita looks calm after almost 40 days of vacation. 


[Anguita] That shows that there is a problem. The path 
toward greater competitiveness 1s not the path toward a 
healthy economy. Competitiveness is at odds with the 
welfare state. We have been overtaken by countries of 
Southeast Asia, and now | would ask the gentlemen of 
the government and Messrs. Roca and Pujol: Are we 
going to continue ing the labor market to descend 
to the level of the workers of Southeast Asia? 

[Rivas] The report criticizes the excessive weight of the 
public sector in the economy. 

[Anguita] That is the same sickening argument of the 
guilty parties trying to lay the blame on the victims. 
What does this report do? It gathers objective data and 
then, like all guilty parties, it wriggies free and points the 
finger at the victims. ; 1 countries such as ours, without a 
public sector there is no way out for the economy. The 
public sector in Spain 1s being used to wet-nurse private 
enterprise and the banks. 

{Rivas} You claim that “counterreforms” in the labor 
market were followed by fiscal “counterreforms.” 
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[Angutta] Yes, yes. It is purposely ambiguous because 
were are still talking, although the policy 1s clear. There 
was a time when we were categorical. In 1991 we spoke 
our mind where the pacts were concerned, but a lot of 
water has flowed under the bridge since then. We have 
seen the reform of the labor market, the strike of the 27E 
[reference unknown], and unbounded corruption. We 
have seen a lot of changes and still things are changing. 
Mr. Aznar represents a right wing getting set up to 
govern, 726 os ina en im eal Mr. Gonzalez 
represents a true nght-wing policy already in place, and 
we cannot join forces with a present that is the same [as 
published] simply for fear of a future that would be more 
of the same. That does not mean that we have switched 
partners. It means that we are entering a situation that 
will be accorded the proper treatment, although, as yet, 
nobody can guarantee that this is where the loyal troops 
are. 


[Rivas] Will IU launch a parliamentary offensive to 
show how it differs from the People’s Party’ 


{[Anguita] We do not have to prove anything to anyone. 
We would be stupid if we concentrated our efforts on 
putting the boot into the People’s Party just to prove a 
point. We will oppose the People’s Party when we have 
to and we will vote with the People’s Party whenever that 
gives us victory. That is our freedom, the fact that we can 
vote with the Spanish Socialist Workers’ Party [PSOE] 
or with the People’s Party when that gives us victory and 
depending on the issue, and we can oppose the PSOE 
and the People’s Party when that gives us victory, again 
depending on the issue. 


SPAIN 3 


[Rivas] Who do you respect the most politically, Aznar 
or Gonzalez” 


[Anguita] No, no, no. Felipe Gonzalez is the man m 
power, and | refuse to be like Don Quixote, tilting at 
windmills. Aznar represents the mght that could come to 
power. Felipe represents a general mght-wing policy that 
is actually im power, and i will not fight someone who, 
unfortunately, may govern in the future mo-: than | will 
fight the person currently in power. Who is mmple- 
menting nght-wing policy here? Felspe Gonzalez Mar- 
quez. So we oppose him. The other man is on the night, 
too, but he is not yet in power. I will fight real, existing 
policies. 

[Rivas] The IU is also discussing its model for a Spanish 
State. 


[Anguita] At a time when the European Union ts not yet 
a political union. the role of the state is becoming 
increasingly important. While Europe is nothing more 
than a single market, the national states are essential to 
defend the interests of their citizens. Therefore, we have 
to talk about creating a Spanish state. We need a show of 
willingness on the part of those who want to burid it and 
on this issue | want to hear the views of Messrs. Pujol 
and Ardanza. Are you agreed on a Spanish state built by 
everyone’? Like Europe. What kind of state? Federal. 
And what 1s a federal state? It 1s a strong state that 1s born 
out of law and the solidarity and sovereignty of its parts 
with, above all of them, a federal power. 


Then we encounter our first problem: Are we all to be 
equal? My question ts: Where do we want there to be 
equality «nd where do we want inequality? When I speak 
of equility, to what am I referring—cquality in nghts 
and duties or cultural equality? As a man of the left, I 
believe that at the end of the process, and | do not know 
how long it will take, 11 goes without saying that equality, 
naturally, means the equality of mghts and duties, 
equality at all times and whenever the communities wish 
to be equal. Where are the inequalities’? In culture, 
language, institutions, and so forth of course. | recognize 
that at the moment we need an inequality in nghts and 
duties, but, at the end of the day, we cannot accept any 
inequality. 

[Rivas] Is there an anti-Catalan Spanish nationalism? 


[Anguita] Of course there is. There is a nationalism that 
we must fight. We must remove its irrational shell and 
focus on the problems that concern the people. We must 
shed the idea of Spanish unity as personified by Don 
Pelayo [medieval king who started the reconquest of 
Spain from the Moors] and Pujol’s idea of Catalonia, 
and instead talk of workers and say that an employee 
from Valladolid is the brother of a worker in the Seat car 


company. 
[Rivas] Have your critecisms of the PSOE-CiU [Conver- 
gence and Union] pact not contributed to this anti- 
Catalan feeling’ 
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{Anguta] | sommetumes think that | dod not go far enough. 
1 do not attack the pact because it was made by Pujol. | 
attack it for what i says, and what Pujol and Gonzalez 
signed 1s the most right-wing policy in Europe. If they 
think that they are going to shut me up by counterat- 
tacking with a tale about how | attacked Catalorua, they 
are very much mustaken. 


[Rivas] What will you say at the Communist Party [PCE] 
rally in two weeks time? 


[Anguita] | will make an wscological speech because | 
think that there is a great weakness on the 


conceptual 
left. It will be a framework speech and, I admit, a fighting 
speech. We are im the grips of an ideological battle in 
which the nght has the upper hand because the so-called 
left has given in, so we must strengthen this line. There 


battle 1s concerned, there can never be a truce and we can 
give no quarter. 


[Rivas] Who is the enemy’ 


[Anguita}] Cuba, as Valdano said, is an obsession with 
dignity. At the moment, there is a great contradiction 
between those who favor this inhuman blockade and we 


[Anguita}] Yes, of course they will. The Cubans have 
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President Seeks Aaland Approval of EU 


LD1209145194 Helsinki Suomen Yicisradio Network in 
Finnish 1000 GMT 12 Sep 94 


[Text] The Finnish president decaded to ask the autono- 
mous province of Aaland to approve Finland's [possibic} 
agreement on joing the EU [European Union]. The 
agreement will become valid im Aaland only if 1 receives 
two-thirds of the votes cast at the Aaland Parliament. 
The agreement of the Aaland Parliament is needed 
because the EU agreement differs from the Autonomy 
Bili and transfers Aaland’s legislative and administrative 
powers to the EU. 


Poll Shows 38 Percent Support EL) Membership 
LD1209152594 Helsin'G Suomen Yicisradio Network in 
Finnish 1000 GMT 12 Sep 94 


[Text] According to a recent opinion poll on the EU 
[European Union], 38 percent of Finns support and 3! 
percent oppose membership. The number of those who 
are uncertain on their stand imcreased to a record level, 
that is, to the same figure as the number of 

[31 percent]. The opinion poll was carried out by Eco- 
nomic Research Lid. ai the request of the Economic 
Research Institute and it was published in DEMARI 
newspaper 


Norway 


Peres, ‘Arafat To Meet in Oslo 13 Sep 


BRi 209153794 Oslo AFTENPOSTEN in Norwegian 
10 Sep 94 p 8 


Details of EU Accession Agreement 


94EN0477A Stockholm DAGENS NYHETER in 
Swedish 25 Aug 94 p 10 


[Article by Ingrid Hedstrom: “Agreement in Brief™] 


Membership Payment 


Sweden's annual membership payment to the EU will be 
around 18 bilhon kronor, a heavy burden on *he strarned 
national treasury. ft 1s true that 10-11 bulhonm will come 
back 
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certificate thal « 1s uncontaminated with salmoncila, 
cattle and hogs that are brought into the country wr'!l be 
meapected, and come from salrx0- 


individ sal member nations will still have the night to 
veto some matters. Thes applies to the EU's common 
foreign and security polecy for example, where no deci- 


i 


body, Sweden will have 22 owt of 64! 
Parliament has an advisory role, but also has a veto nght 
on certam issues. 


Sweden will also get to appomt a member of the EU 
Commission 


FBIS- WEL -94-176 
13 September 1994 


ft mvirenmental Issues 


the environmental guarantee 1s not entirely clear, a sniot 
case has not yet been decisively tested in the EU Cv art. 


Sweden has been given unconditional permission to 
mazntain the bans on asbestos, mercury, and chionnated 
solvents and to carry out its quicker climination of 
orone-destroying substances. 


Stockholm To Train, Equip Baltic 
L.1D0909185694 Stockholm Radio Sweden in English 
1615 GMT 9 Sep 94 


[Text] Sweden is to provide training and equipment 
worth almost | million dollars to police forces in 
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President Returns From Israel, Commerts on 
Issues 


VC 1309104394 Nicosia Ceprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 
13 Sep 04 


[Excerpt] In a statement at Larnaca Arrport late last 
night upon ‘rs return from Israci, where he underwent! an 
eve cxamination, President Glavkos Klundhus stressed if 
Turkish Cyprot leader Rauf Denktas accepts Paragraph 
2 of UN Security Council Resolution 939, which defines 
the form of a Cyprus solution, then he will suggest that 
direct talks begin to promote a solutron to the problems. 
He added: Otherwise, there ts no reason to meet Denk- 
tas. 


Regarding information that UN Security Council mem- 
bers adopt the British position—that the confidence- 
building measures be discussed simultaneously with sub- 
st 9 ve sssues—R ioredhes sand both wall be discussed if 
tu’ a common basis. He said a common basis ts none 
ox" than Paragraph 2 of UN Security Council Resolu- 
thon 939 that refers to a single state, 2 single sovereignty 
and international personality, and a single nationality. 


Asked to clarify the part of hes letter to UN Secretary 
General Butrus Butrus-ihali that refers to illegal 
Turkish omomgrants unsicad of settlers, President Klin- 
dhis sand an legal wmmmuigrant 1s someone who enters a 
country without being entitled to do so, while a settler 
might have a right to enter. He added: Therefore, the 
term iicgal uommigrant 1s clearer. [passage omitted] 


Fye Treatment Possible 
NC 1209183394 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
12 Sep 04 


[Text] President Glavkos Klindhrs wall address the UN 
General Assembly on 3 October. He will go to New York 
on | October after the traditional military parade. Kiir- 
idhis will return from Isracl soon after midnight. He 
went there last night for an eye examination. According 
to an official statement, Klindhis’ medical examinations 
confirmed the dsagnosrs of the Cypriot doctors that the 
president 1s mm very good health, but required laser 
treatment for hes left eve. The statement adds that the 
date of treatment, if it vs stoll deemed to be necessary, will 
be decided later this month once the Cypriot doctors 
coordinate with thes Israel counterparts. 


Spokesman on Clark Meeting, Russian Statement 
NC1209170194 Nicosa Cyprus Broadcasting 
Corporation Radio Network in Greck 1400 GMT 

1) Sep 94 


[Report from the “Newsreel” program] 


[Text] The Cypriot Government believes the contacts 
begun today by Joe Clark, the UN secretary general's 
special representative mn Cyprus, on the Cyprus issue are 


CYPRUS 37 


significant. At noon today, Government Spokesman 
loannis Kasoulidhis said the government will await the 
results of Clark's meetings before appraising them. Cor- 
respondent Foivia Savva reports: 


[Begin recording] [Savva] The UN Secretariat has not 
reacted to the recent letter of President Glavkos Klin- 
dhis to UN Secretary General Butrus Butrus-Ghali. The 
exact time tor the meeting between Klindhis and Clark 
has been set. Government Spokesman loannis Kasoulli- 
dhis said the two men will meet at 1030 on 15 Sep- 
tember. Referring to the significance of Clark's meetings 
in Londoa, Kasoulidhis said all of the meetings of the 
UN envoy are significant and the government will 
appraise the results. 


The spokesman also commented on a recent statement 
made by the Russian Forcign Ministry spokesman on a 
decision made by Denktas’ pscudostatc. He welcomed 
the Russian statement that this decision lacks any inter- 
national legality. 


[Kasoulidhis] Regarding the Cyprus issuc, | would like to 
comment on a statement made by the Russian Foreign 
Ministry spokesman. The Cypnot Government gencrally 
welcomes the statement, noting the decision of the 
pseudoparliament lacks international legality and 
believes the positions expressed by the Turkish Cypriot 
leadership emphasize the lack of constructive moves 
toward a Cyprus solutron and appear to be directly 
opposed to the UN resolutions on Cyprus. These posi- 
tions essentially condemr the UN secretary general's 
new initiative from the outset. 


We believe the conclusion of the statement ts positive; 
these actions aim to partition and dissolve a UN member 
state. Wz also welcome Russian Government concern 
that Turkey, although a guarantor power of the Republic 
of Cyprus, supports the Turkish Cypriot leadership's 
positions aiming to dissolve the Cypriot state. 


[Savva] Discussing the Russian position on the new joint 
defense doctrine between Greece and Cyprus, the 
spokesman stressed that the doctrine was adopted within 
the framework of Greece's conventional responsibilities 
as a guarantor power. Kasoulidhis reiterated President 
Glavkos Kliridhis’ proposal to demilitarize Cyprus and 
the need for the UN Security Council to reexamine 
alternative ways of action, particularly after the pseu- 
dostate’s decision. 


[Kasoulidhis] Our side wants to point out that the joint 
defense doctrine between Greece and Cyprus was 
adopted within the framework of Greece's conventional 
responsibilities as a guarantor power for the territorial 
integrity and independence of Cyprus. It occurred 
because our side must safeguard the natural survival and 
protection of the Cypnot people because of the presence 
of the Turkish occupation troops and settlers im Cyprus. 
We also recall along with the agreement for a joint 
defense doctrine, we promoted the proposal for the full 
demilitarization of Cyprus. We are always ready to 
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discuss it. We believe that following the note from the 
Russian Government—that the pseudostate decision 
torpedoes the initiative of the UN secretary general—the 
UN Security Council must reexamine alternative ways to 
implement its resolutions on Cyprus. 

[Savva] The spokesman also conveyed a statement by 
House of Representatives President Alexis Galanos as 
acting president. According to the statement, Galanos 
has reiterated his appeal that anyone from a country that 
is a guarantor power for Cyprus should not be appointed 
as an adviser on the Cyprus issue. He was referring to the 
appointment of Lord Finsberg. 


{Kasoulidhis] In a letter, the [House of Representatives] 
president asked the president of the political committee 
of the Council of Europe's Parliamentary Assembly that 
anyone from a country that is a guarantor power for 
Cyprus should not be appointed as an adviser on the 
Cyprus issue. The House of Representatives dealt with 
the issue, which appeared to follow a predetermined 
course after Lord Finsberg’s appointment. Coordinated 
moves to deal with it will follow. 


[Savva] The government spokesman was asked when the 
National Council would go to Athens. He said the 
meeting would not be held before the visit of Kliridhis to 
UN headque-ters. The president will go to New York on 
1 October and address the UN General Assembly on 3 
October. 


Referring to the health of the president, the spokesman 
said Kliridhis’ left eye was bleeding for a week, so he 
went to Israel for an examination. He added that a 
medical bulletin will be issued soon. [end recording] 


UN Official Holds ‘Useful’ Talks in London 


NC1209203894 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 
12 Sep 94 


[Text] Joe Clark, the UN secretary general's special 
representative in Cyprus, held lengthy talks on Cyprus 
with British Foreign Office officials in London this 
afternoon. The talks were described as useful. 


In a telephone communication with CyBC [Cyprus 
Broadcasting Corporation], a British Foreign Office 
spokesman said the talks were aimed at formulating 
specific views so a procedure proposed in the latest UN 
Security Council resolution on Cyprus can proceed. He 
added that the talks covered the entire spectrum of the 
issue. Asked to be more specific about the basis of the 


In a statement to TAK [Turkish Cypriot News Agency], 
Rasit said that even though the Cyprus problem was not 
on the agenda of the ICO meeting, his visit was benefi- 
cial due to his speech at the meeting as well as his 
bilatera! contacts. 

Rasit said in his address, he stated that incidents similar 
to those taking place in Bosnia-Herzegovina and 
Kashmir today occurred in Cyprus from 1963 to 1974. 
He said he stressed that the Turkish Cypriots were 
oppressed and pressured to leave Cynrus, just as others 
are being oppressed and pressured ir Bosnia and Kash- 
mir. He pointed out that the interest in his speech and 
reaction to it were very favorable. 

Rasit said he held bilaterai talks in Islamabad and talked 
to the press about the latest developments in Cyprus at a 
reception at the Turkish Republic of Northern Cyprus 
representation. He said he was happy to see his remarks 
to the press were covered in the Pakistani press. 


Rasit concluded by saying: I believe that the resolutions 
adopted at the ICO meeting in connection with Kashmir 
and Bosnia-Herzegovina will be defended and advanced 
by the ICO member countries at the United Nations with 
the same spirit of solidarity and unity. 


Rasit was accompanied by Ahmet Erdengiz, first secre- 
tary at the Ministry of Foreign Affairs and Defease. 
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. a elu for Cooperation’ Between Greece, 
NC1009154994 Athens ELEVTHEROTIPIA in Greek 
10 Sep 94 p 5 


[Report by Aris Abatzis from Istanbul] 


[Text] The “exchange of views” at the diplomatic level in 
Ankara yesterday was what finally led to the creation of 
a framework for cooperation between Greece and 
Turkey. 

The meeting, which initially did not have the character 
of dialogue or negotiations, created a new situation in 
Greek-Turkish relations. 

The meeting between delegations from the foreign min- 
istries, headed by Ambassador Pavios Apostolidhis, 
director genera! of politica! affairs at the Greek Foreign 
Ministry, and his Turkish counterpart, Ambassador 
Tugay Ulucevic, had depth and substance. 

The two sides “photographed the current phase of bilat- 
eral relations,” and discussed “all aspects of Greek- 
Turkish relations.” At the same time, they maintained 
“their distance from all disputed issues, regarding both 
their identification and solution to the problems.” 
The heads of the two delegations announced yesterday 
afternoon that they had reached agreements on the 
following seven points: 


—Safeguarding the viabili ility of contacts between diplo- 
matic officials from the two foreign ministnes. 
—Holding a meeting between the foreign ministers of 
the two countries, Karolos Papoulias and Mumtaz 


Soysal, on 25 September in New York, on the sidelines 
of the UN General Assembly session. 


— Beginning negotiations within the next two months 
aimed at the signing of a Greek-Turkish agreement to 
avoid double taxation. For this reason, it was agreed 
that a Greek delegation will go to Ankara. 


—Holding a meeting for cooperation on cultural mat- 
ters. A program for exchanges in this field will be 
prepared in 1995. 

—Holding a meeting in Athens to czal with the issue of 
illegal immigration, following the first such contact 
last year in Ankara. 


—Including issues related to the operation of the two 
states’ railways in the framework of the joint com- 
mittee for cooperation on land transportation, which 
will be reactivated. 

—Supporting the activities of joint business councils. 

Furthermore, it was also to investigate the possi- 

bilities for cooperation in fields such as tourism, energy, 

the war on drugs and terror:sm, health and environment, 


as well as cooperation between television stations and 
the two countries’ news agencies. 


disagreement has to do with the number of educa- 
tors sent from Greece to teach at Istanbul's Greek 
sinwrity schools ia Th moe Spee © i & Se 


Papoulias-Soysal Meeting Scheduled 
NC1009155194 Athens ET-! Television Network in 
Greek 1320 GMT 10 Sep 94 


[Text] Government Spokesman Evangelos Venizclos 
today replied to questions regarding the mecting 
between Greek Foreign Minister Karolos Papoulias and 
Turkish Foreign Minister Mumtaz Soysal, as well as on 


where we go live right now. Roula, what do you have for 


[Kambourianni] Ladies and genticmen, good aficrnoon. 
The government does not place particular importance on 
the meeting between the foreign ministers of Greece and 
Turkey, which will take place on 25 September in New 
York on the sidelines of the UN General Assembly. It is 
an opportunity for Papoulias and the new Turkish for- 
cign minister to get acquainted, the government 
spokesman said. He said there 1s no specific agenda for 
discussion. Replying to the prime minister's reference 
yesterday about upcoming elections, the government 
spokesman said obviously the prime minister was refer- 
ring to the municipal and nomarchy elections. The 
government, its spokesman stressed, plans and acts with 
the prospect of remaining in power for four years. 
Good-bye from Thessaloniki. 


President Expresses Concern Over Albania 


NC12091 34894 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 11 Sep 94 


[Text] President Konstandinos Karamanlis today 
expressed his strong concern over the course of Greek- 
Albanian relations during a meeting with Foreign Min- 
ister Karolos Papoulias. The president expressed this 
concern to the foreign minister immediately after the 
new ambassadors to Greece from the Czech Republic 
and Armenia presented their credentials. 
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Spokesman Views European Interest in Greece, 
Albania 


NC1209201094 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 12 Sep 94 


[Text] Government spokesman Evangelos Venizelos has 
confirmed European interest in cooling off tension in 
Greek-Albanian relations. 


[Begin Venizelos recording} Based on the discussions at 
the informal European Union [EU] foreign ministers 
mecting in Usedom, there ts European interest [in 
Greek-Albanian relations}. It is a calm and discreet 
interest, but it certainly exists. This can also be seen from 
the statements of German Foreign Minister Klaus 
Kinkel and the Italian foreign minister, who ts on his 
way to Tirana. It ts no accident there is a strong interest 
by international organizations and nongovernment asso- 
ciations that exert great influence. 


You will read in today’s newspapers an excerpt from an 
interview with the representative of the Helsinki Inter- 
national Federation who criticizes and makes clear his 
position on the violations of human rights that are linked 
to the Tirana trial. 


The position of the Greck Government on the issue of 
Skopje [The Former Yugoslav Republic of Macedonia— 
FYROM] is well known. Prime Minister Andreas Papan- 
dreou said yesterday that we exchange actions for 
actions, intention statements with intention statements. 
We have shown great flexibility. The Greek Government 
has agreed to discuss all the issues with Cyrus Vance, but 
only if our position on the name issue 1s understood; that 
is, given our position on nonrecognition and that the 16 
February measures will continue to be implemented. 
[end recording} 


Papandreou Speaks at International Trade Fair 
Opening 


NC0909203794 Athens ET-1 Television Network in 
Greek 1737 GMT 9 Sep 94 


[Siatement by Prime Minister Andreas Papandreou at 
the opening of the Thessaloniki International Trade Fair 
at the Thessaloniki Conference Center—live] 


[Excerpts] Your holiness, ladies and gentlemen, with 
great excitement | have seen the trust you have placed in 
the work of the government. | want to assure you that for 
us this means greater responsibility, absolute honesty, 
and mobility of all the forces of a nation that has great 
capabilities but also faces dangers. It 1s a great hour for 
our couniry’s history. | honestly hope that we will 
respond to your expectations and hopes. Sacrifices wiil 
certainly have to be made, but they have to be distrib- 
uted justly. We must have as our goal the safe develop- 
ment of Greece. [passage omitted] 


We recently held the presidency of the European Union 
[EU]. | am proud to say that it was prarsed even by the 
most incredulous. In this international trade fair, one 
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can see our European orentation, one that is firm and 
stable, and it is our contribution to the prospects of a 
united Europe. We are aware of our responsibilities 
without dismissing the country’s right to participate as a 
full member in the procedure toward a united Europe. | 
want to stress this because two important European 
leaders recently spoke about a new Europe of two or 
three speeds. I want to stress from here that our country 
will never accept this. [passage omitted] 


The goal is the development of our country. Stability, 
development, and social protection are accompanied by 


omissions, but we proceed in a climate of security and 
stability with no surprises. The 1994 budget—I will say 
more about this tomorrow night—the procedure to pre. 
pare the 1995 budget, and the battle that we have 
successfully waged for the drachma, prove this. We will 
continue on the same road steadily and decisively with a 
vision, a plan, and a prospect to protect the living 
conditions of employees, deal with unemployment, 
create new working positions, promote industrial pro- 
duction, increase investments, achieve effective opera- 
tion of businesses in the private sector, increase produc- 
tivity and competitiveness, reduce regional inequalities, 
promote respect for the environment, and improve the 
quality of life. That is, we will safeguard social cohesive- 
SS ee a ee 
omitted] 


Speaking today in Thessaloniki, we turn our eyes to the 
Balkans. | agree completely with those who spoke before 
me. I will essentially reiterate what you have said. As an 
EU and NATO member state as well as a country with a 
democratic past and a certain level of economic devel- 
opment, Greece can operate as a factor of peace, secu- 
rity, stability, and development through calm political 
moves, diplomatic initiatives, and investment and busi- 
dangers in our region. We deeply believe that we can deal 
with all of this. The future depends on cooperation, not 
competition, among the Balkan countries. 


Let us hope that the efforts to end the continuing clashes 
in Bosnia- ina—Greece is actively contribut- 
ing—will bear fruit. Something like this not only would 
avert the danger of war spreading, but would also open 
favorable prospects of economic cooperation. 


We have the harsh Albanian provocation against our 
country. The Tirana conviction [of the five members of 
the Greek minority group Omonoia) is an instructed 
political move. The Greek reaction is well known and 
measures are being implemented. We are dealing with 
this provocation decisively but calmly. With its stance, 
the Albanian Government is crossing the line. Respect 
for the human rights of the Greek minority cannot be 
negotiated or used for blackmail. There can be no 
dialogue as long as there are people who are unjustly 
imprisoned or as long as Albania follows the road of 
competition instead of the reasonable mad of coopera- 
tion. 
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Our position on the issue of Skopje [The Former Yugo- 
slav Republic of Macedonia—FY ROM] is simple, clear, 
and firm. There has been no change or new position. Our 
positions have been stated. | am saying this because 
some people suspect that changes are being made behind 
the scenes. I tell you responsibly that there has been no 
change. Our positions are well known and have been 
expressed in detail within the framework of negotiations 
under the auspices of the United Nations. 


Today, | will only note that tremendous prospects of 
development are being offered to Skopje if it improves 
its relations with Greece. This will depend on whether it 
abandons its provocations and intransigence. We are 
always waiting for tangible proof before we make any 
further move. 


Our relations with Bulgaria and Romania are developing 
with great prospects and possibilities of development in 
all sectors. What is important today ts the organization 
of the greater Balkan region based on a strategy that will 
contribute to cooperation and good relations that will 
benefit development in the region. 


A few days ago, a cooperation protocol was signed in 
Moscow between Greek and Russian companies for the 
construction and exploitation of the oil pipeline between 
Bulgaria and Greece that will end in Alexandroupolis. 


Greece realizes the needs of the new era. It accepts the 
challenge and conveys to everyone the message that it 
can guarantee peace and stab:lity and can contribute ina 
new climate of cooperation in the region step by step. 
[passage omitted] 


Economic Policy To Remain Stabile 


NC1009201594 Athens ET-i Television Network in 
Greek 1900 GMT 10 Sep 94 


[Report on speech by Prime Minister Andreas Papan- 
dreou, by economic affairs correspondent Dhimitrios 
Petikhakis, at dinner for business and economic officials 
in Thessaloniki} 


[Text] This evening we have only one news item to 
repori—a clear message. It is the continuation of the 
firm and undeviating economic policy. The economic 
policy in 1994 and 1995 will be the same. This evening 
was the first time that Prime Minister Papandreou spoke 
clearly about a two-year program, which means that a 
more comfortable policy on salaries will not come before 
1996. This is the first basic topic. The second basic topic 
of the prime minister's address was the battle against 
inflation and strengthening the drachma, but the war is 
yet to be won. The prime minister stressed this as a very 
important point. The third point is that everything 
depends on the strength of the economy: the economic 
integration of northern Greece with Europe, the Balkans 
and the Black Sea area; the news that came from the 
prime minister about a free trade zone in Thessaloniki; 
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and Balkan and Biack Sea area cooperation that Thessa- 
loniki will be the geopolitical heart of the Balkans. Let us 
now hear an excerpt from the prime minister's calm, but 
very important speech: 

[Begin Papandreou recording} Within less than a year, 
we have succeeded in turning around the trends of 
disorganization that piagued the economy we inherited. 
We have proved that our economic policy can produce 
serious and visible results quickly and vith respect to the 
social sensitivities and compromising processes. | think, 
and hope | do not exaggerate, that the game has been our 
own. Confidence and recognition of the positive results 
of this responsible policy we have drawn and imple- 
mented in the economic field has been restored. This, I 
think, has not been questioned. Northern Greece, fol- 
lowing its freedom from the closed circle of post-war 
decades and partial normalization of Balkan economies, 
has a privileged position in this country. [end recording] 


Pangalos Cites Lack of ‘Cohesive’ Foreign Policy 
NC1209190594 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 12 Sep 94 

[Text] Speaking at a meeting today on the Greek Euro- 
pean Union (EU] presidency, Transportation Minister 
Theodhoros Pangalos stressed that Greek foreign policy 
lacks cohesion. Correspondent Pandelis Moutoullas 
reports: 

[Begin recording] [Moutoullas] The minister said the 
Greek presidency did not do what it could in two sectors: 
First, taking an initiative for in-depth intercommunal 
talks on the issue of economic development and, second, 
playing a peaceful and pioneering role in the Balkans. 
That would be the way for Greece to upgrade its image 
and deal successfully with the dangers that threaten it. 
[Pangalos] The main poiitical reason is we did not 
formulate a cohesive and strategic foreign policy. When 
I say we did not formulate a policy, | am referring to the 
country's political leadership as a whole. This is mainly 
the government's responsibility, but I have not heard 
from anywhere else a cohesive, political view. Decisions 
are not being made. The lack of choices and i 
policy stances is the national disease. [end recording] 
Transportation Minister Resigns 

NC1209191194 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 12 Sep 94 

[Excerpt] Transportation Minister Theodhoros Pangalos 
today warned if the recovery program for Olympic 
Airways is not implemented, the company will close 
because of its excessive debts. Pangalos resigned today as 


transportation minister to deal with his election activi- 
ties as a candidate in the Athens municipal election. 


[passage omitted] 

Berisha Regime Becoming ‘Dangerous for Region’ 
NC 1209194894 Athens ELEVTHEROTIPIA in Greek 
12 Sep 94 p 8 

{From the “Views” column: “Dangerous”) 
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[Text] Takis Dhiamandis, the ET-! and 
ELEVTHEROTIPIA correspondent whose dispatches 
have covered developments in the neighboring country 
for the past three years, has become a victim of [Alba- 
nian President Sali] Berisha’s provocations and wave of 
terrorism. 

Instrurnents of the regime invaded his room, arrested 
him, confiscated his notes and tape recorder—obvious 
“proof” of his anti-Albanian activities'—and in a bar- 
baric manner transported hirn to Kakavyia and deported 
him for five years! 


Takis Dhiamandis is not the only Greek reporter who 
has been deported by the Berisha regime as an indication 
of politeness and respect for.[ellipsis as published] 
freedom of information. However, his case has gone 
further than any other. 

The internatsonal journalistic organizations and the 
European newspapers that maintain a “discreet™ stance 
with overabundant hypocrisy must finally move and 
react decisively. 


What else do the European governments need to per- 
suade them that the Berisha regime 1s illiberal and 1s not 


this 
and just yesterday with the dismissal of 18 
teachers from the Greek schools in Albania. 


ashington ts starting to realize that the Berisha regime, 
mle ty Toler aU. military circles, 1s moving 
uncontrollably and becoming dangerous for the region. 
Prime Minister Andreas Papandreou spoke yesterday 
about the involvement of other forces, noting Turkey's 


Greek muinority’s human rights. If this request is not 
satisfied, there can be no bargaining or talks. Something 
must be done about Tirana before Berisha sets the entire 
region on fire. 
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Ciller Defends Stance on Conditional U.S. Aid 


741309092094 Ankara TRT Television Network in 
Turkish 2010 GMT 12 Sep 94 


{Text! Prime Minister Tansu Ciller has declared that 
Turkey ts justified in rejecting the conditional portion of 
the U.S. military aid to Turkey, adding that the anti- 
terror struggle should be regarded as Turkey's internal 
affair and treated as such. 


The prime minister attended a dinner hosted in honor of 
Henry Kissinger, former U.S. secretary of state who is 
currently in Istanbul as the guest of businessman Ahmet 
Ertegun. Replying to questions from reporters before the 
dinner, Ciller said she held a brief but beneficial meeting 
with Kissinger. Poimting out that Kissinger also views 
Turkey's rejection of the conditional U.S. aid as honor- 
able and positive, Ciller noted: 


[Begin Ciller recording] Turkey cannot renounce the 
struggle against terrorism. We declared that if a linkage 1s 
established on such a matter, we would think hard before 
accepting the aid and that we may reject it. At the time, 
the United States wanted to link the entire ard. This was 
our information. Later, it was reduced to 25 percent, and 
then to 10 percent. [end recording] 


Ciller reported that the recent developments in Turkey's 
region were also discussed with Kissinger. Stressing that 
Kissinger is an influential name in world politics, Ciller 
remarked that she benefited from Kissinger's experience 
In response to a reporter who asked her about Kissinger’s 
views on Cyprus, Ciller explained that Kissinger shares 
the view that the problem in Cyprus should be resolved 
through diplomatic means. The prime minister then 
attended the dinner hosted in Kissinger’s honor. The 
dinner, attended by many Turkish and U.S. businessmen 
and politicians, was closed to the press. 


Ankara Requests Extradition of Dev-Sol Leader 
NC 1309100094 Paris AFP in English 0942 GMT 13 
Sep 94 


[Excerpt] Ankara, Sept 13 (AFP)}—Turkey has formally 
asked France to extradite the leader of Turkey's extreme- 
left group Dev-Sol, Dursun Karatas, Turkey's foreign 
ministry spokesman Ferhat Ataman said Tuesday [13 
September]. 


Karatas, 41, was indicted Monday by France's top anti- 
terrorism magistrate Jean-Louis Bruguiere. He was 
arrested early Friday trying to cross the Italian-French 
border using a false Dutch passport. 


The extradition request was submitted M. . - ier 
the Council of Europe's Convention on extrad:... , of 
which Turkey and France are both signatories. Ataman 
said. 
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The dossier on Karatas hasn't yet been sent to France, 
but “is being drawn up.” the Turkish justice ministry 
said. 


“We have asked that he (Karatas) not be set free, and 
that he be extradited to Turkey,” Ataman said. 


Bruguiere charged Karatas with criminal association, 
offeaces relating to a terronst organisation, use of false 
documents, receiving stolen property and entering 
France illegally. [passage omitted) 


Vice President of French Senate Arrives in 
Ankara 


740909120394 Ankara ANATOLIA in English 0940 
GMT 9 Sep 94 


[Text] Ankara, Sept 9 (A.A.}—French Senate First 
Deputy Chairman Jean Chamant arrived in Ankara on 
an official visit on Thursday [8 September]. 


Acting Parliament Speaker Vefa Tanir welcomed Cha- 
mant in Esenboga Airpert and said Turkey and France 
have relations coming from history. Tanir said such 
political visits further strengthen international fnend- 
ship. 

Chamant and a delegation accompanying him will have 
mectings with Prime Minister Tansu Culler, Foreign 
Minister Mumtaz Soysal, and Parliament Speaker 
Husamettin Cindoruk. 


Seysal Departs For Baku To Assess Peace 
Process 


741009143394 Ankara TRT Television Network in 
Turkish 0700 GMT 10 Sep 94 


{Announcer-read report over video] 


[Text] Foreign Minister Mumtaz Soysal has said that 
Turkey should always be on duty when establishing 
peace between Azerbayan and Armenia 1s the issue. 
Soysal left on a one-day visit to Baku this morning. 


In a predeparture statement he issued at Esenboga Air- 
port, Soysal said he will meet with President Geydar 
Aliyev and Foreign Minister Gasan Gasanov during his 
visit to Baku and assess the peace process. In answer to 
questions by journalists, Soysal stressed that Turkey 
seeks international mechanisms to be operated in the 
quest for peace between Azerbaijan and Armenia. 


[Begin Soysal recording] Azerbaijan is a country with 20 
percent—one-fifth—of its territory under foreign occu- 
pation. In view of these conditions and to defend itself 
and liberate its territory, 11 needs the support, not only of 
Turkey, but of all countries who have faith in humanity 
and justice. [end recording] 


Soysal added that the issue of marketing Azer oi! will 
also be raised during the mectings. 
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Supports Active U.S. Rele in Caucasus 


NC 12091 14494 Paris AFP in English 1050 GMT 12 
Sep 94 


[Text] Baku, Sept !2 (AFP)}—Turkey ts to lobby the 
United States to play a more active role in seeking a 
solution to the conflict between Azerbaijan and 
Armenia, officials said. 


Visrting Turkish Foreign Minister Mumtaz Soysal said a 
“multinational” solution had to be found to the conflict 
between the two Caucasian neighbours over Nagorno- 
Karabakh in which more than 20,000 have died since 
1988. 


Nagorno-Karabakh 1s a territory in Azerbayan with a 
majority Armenian population. 


“There ts concern over the U.S. attitude. We want them 
to take into consideration the words of a country which 
1s their friend and partner in the North Atlantic Treaty 
Organisation (NATO) and one which best knows the 
Caucasian problem,” Soysal said. 


In particular Soysal said Ankara would take up Azerba- 
yan’s cause at next month's UN General Assembly in 
New York. 


So far the mitiative for finding a solution to the conflict 
has lain with Russia. But both Turkey and Azerbaijan 
accuse Moscow of giving military aid to Armenia and of 
wanting to deploy Russian troops in Azerbayan. 


One diplomat said: “We must make the Americans 
understand that if the price to be paid for peace in 
Nagorno-Karabakh 1s allowing Russian troops into Azer- 
bayan, it will lead to chaos because the Azerbaijanis will 
not accept i.” 


Averbayani President Geydar Aliyev, meanwhile, called 
on Turkey to supply his republic with weapons to coun- 
teraci important weapon delivenes made to Armenia. 


Aliyev said he had “great need of help, notably from our 
fnend Turkey.” 


He said Turkey could supply not just economic aid “but 
also supply arms, which it currently does not do.” He 
said Turkey simply trains Azerbaijani army officers in 
Turkey. 


Kurdish Journalist With Swedish Passport 
Released 


LD1209141994 Stockholm Sveriges Radio Network in 
Swedish 1030 GMT 12 Sep 94 


[Text] Orhan Kotan, the Kurdish journalist who is a 
Swedish citizen, who was detained in Turkey when he 
arrived in Istanbul on Thursday [8 September], was 
released on Friday, according to the Swedish Foreign 
Ministry. Orhan Kotan, who has lived in Sweden since 
the 1980's, was politically active in his home country and 
wanted [by the Turkish authorities). 
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The three journalists from Swedish television are now on 
their way home. They were extradited from Turkey 
yesterday after they had been detained by the police on 
Saturday. It is still unclear why they were detained, and 
the Foreign Ministry is waiting to interview the journal- 
ists before taking action, says Harald Hamrin, press 
secretary of the Foreign Ministry. 


Istanbul Mayor Criticized for Sect Discrimination 


TA1209192294 Ankara TRT Television Network in 
Turkish 1700 GMT 12 Sep 94 


[Text] Yildirim Aktuna, state minister and government 
spokesman, has stressed that the freedom of faith and 
worship 1s a basic mght and that nobody in Turkey has 
the power to discriminate between Sunnis and Alawites. 


Aktuna visited an Alawite place of worship recently 
pulled down by the municipality in Karacaahmet, Istan- 
bul. Aktuna said he will convey the complaints of the 
officials of this place of worship to the prime minister. 
He said: It is difficult to understand why this place of 
worship was pulled down when nothing 1s being done to 
prevent illegal construction in Istanbul. 


[Begin Aktuna recording] Nobody, regardless of his 
beliefs, has the power to artificially create such discrim- 
ination. Nobody will have the power to do that. Such 
efforts are dangerous in Turkey. Therefore, we are all 
united. [end recording] 


Aktuna pointed out that even though he had informed 
the Istanbul mayor of illegal construction at a conspic- 
uous site on the bank of the Bosporus, near the Kucuk Su 
Mansion, nothing was done about it. Aktuna said: Under 
these circumstances, | become suspicious of the goodwill 
of a mayor who pulls down an Alawite place of worship. 


The state minister then visited Istanbul Governor Hayri 
Kozakcioglu and was briefed by him on the issue. 
Meanwhile, State Minister Azimet Koyluoglu has said 
that all places of worship in Turkey are guaranteed 
freedom of faith and conscience. Koyluoglu held a news 
conference at the Association for the Protection of the 
Karacaahmet Sultan Tomb, where he criticized the 
municipality for having pulled down an Alawite place of 
worship. He stressed that the place w2.s guaranteed under 
the Laws on Cemeteries and Histoncal Monuments. 


{Begin Koyiuoglu recording} In this county y, nobody has 
the power to pull down an Alawite place of worship, a 
mosque, or a church, because there are different faiths in 
this country and they are protected by the Constitution. 
[end recording} 


Demirel Urges More Exports To Avoid ‘Political’ 


7A1309091494 Ankara TRT Television Network in 
Turkish 2010 GMT 12 Sep 94 


[Text] President Suleyman Demirel has said that Turkey 
should increase its foreign currency income and nd itself 
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of the need to take political loans. Demirel inaugurated a 
tourst facility in Antalya’s Berek region. He said that 
borrowing 1s a commercial activity and Turkey should 
keep loans commercial. Demirel added: If the world 
should want to dictate something to a country, i can do 
it casily with a political loan. 


Demirel recounted that under changing world cond- 
tons, wealthy countres are lending money to countnes 
with balance of payments deficits and are thus wielding 
influence over these countries. 


[Begin Demirel recording] The way to nd oneself of 
these political loans is by developing one’s own 
resources. You cannot achieve anything by decreasing 
imports. [word indistinct} Developing countnes need 
growth and if you want to achieve growth, you must 
imcrease your exports. [end recording] 
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Pointing out that industnal goods constitute 8! percent 
of Turkey's exports, Demirel remarked that although 
facilities are utilizing 85 percent of their capacity, 
exports reached $15-16 billion. This is not sufficient, 
Demurel explained, adding that tourrsm should yield $10 
bilhon. He stated: Therefore, | am calling on Turkish 
businessmen to build new facilities despite all the diffi- 
culties, find partners abroad, undertake projects with 
their own means, market their facilities successfully, and 
attract tourrsts. It is not sufficient for Turkish entrepre- 
neurs to invest only :n industry and other fields. Invest- 
ment in the tourism ficid is vitally important for Turkey. 
Demurel added that Turkey's prestige and credibility will 
increase if its foreign currency income ts higher. 

The owner of the new facility presented the president 
with the golden key to the complex. Demirel then toured 
the complex and afterwards departed for Ankara. 
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